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• Annual improvements to IFRS’s (It was announced on April 2009 and is effective from 1 July 2009 
or the reporting periods thereafter. It includes amendments on IFRS 2, IAS 38, IFRIC 9 and IFRIC 
16 and amendments (on condition to be effective from 1 January 2010 or the reporting periods 
thereafter) on IFRS 5, IFRS 8, IAS 1, IAS 7, IAS 17 and IAS 39). The effects of these amendments on the 
financial statements of the Group is being evaluated. However, these effects are not expected to be 
significant.

d) Standards, amendments and interpretations which are not effective and irrelevant to the operations 
of the Group in 2009:

• IFRS 5 (Revised), “Non-current assets held for sale and discontinued operations”, The amendment is 
based on the annual improvement project and announced in April 2009. It clarifies the requirements on 
the explanations related to non-current assets held for sale and discontinued operations. Additionally, 
amendment explains the general requirements of IAS 1 (particularly on 15th paragraph related to the 
the accurate and fair presentation and 125th paragraph related to the sources of uncertainties about 
the estimations). Group is obliged to apply IFRS 5 (Revised) after 1 January 2010 and it is not expected 
any effect of this amendment on the consolidated financial statements.

• IAS 1 (Amendment), “Presentation of Financial Statements”. The amendment is made in the scope of 
annual development project of IASB, published in April 2009. The amendment clarifies that settlement 
of liabilities by the issue equity instruments does not have any effect on classification of the liability 
as long-term or short-term. Due to the change in the definition of short-term, regardless of the third 
parties compel the entity to settle the obligation in short-term, the standard allow the entity to classify 
the liability as long-term (if the entity have an unconditional right to defer settlement for at least 12 
months after the reporting period). The Group will apply IAS 1 (Amendment) beginning from 1 January 
2010. The amendment is not expected to affect the Group’s financial statements. 

• IFRS 2 (Amendment), “Share Based Payments” (effective from 1 January 2010). Besides the combination 
of IFRIC 8 “Scope of IFRS 2” and IFRIC 11 “IFRS 2- Group and Treasury Share Transactions”, the 
amendments developed a guide for the classification of related party contracts which does not take 
place in IFRIC 11. 

• IFRS 2 (Revised), “Share Based Payments” (effective from 1 July 2009 or the reporting periods 
thereafter). With this revision, it is clarified that, besides the business combinations defined in IFRS 3 
“Business Combinations”, contributions to the establishment of entities under common control and 
transactions under common control are not in the scope of IFRS 2 “Share Based Payments”. The 
effect of such revisions on the Group’s financial statements are being evaluated but not expected to 
affect the financial statements.

• IFRIC 17, “Distributions of Non-Cash Assets to Owners” (effective from 1 July 2009 or the reporting 
periods thereafter). The interpretation is made in the scope of annual development project of IASB, 
published in April 2009. This interpretation presents a detailed guide for the recognition of contracts 
including distribution of non-cash assets such as reserves or dividends. The amendment made in 
IFRS 5 requires that if an asset is classified as held-for-distribution, the related asset should be 
ready to be distributed and this transaction should be highly probable. The Group will apply IFRIC 17 
beginning from 1 January 2010 and it is not expected to affect the Group’s financial statements.

• IFRIC 9 (Revised), “Reassessment of Embedded Derivatives” (effective from 30 June 2009 or the 
reporting periods thereafter). The revision is not expected to affect the Group’s financial statements 
since the Group does not have any embedded derivative.

• IFRIC 9 and IFRS 3 (Revised), (effective from 1 July 2009 or the reporting periods thereafter). IASC, 
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made the necessary revision in order to clarify that assessment of derivatives at the date of acquisition, 
which are embedded in the contracts resulted from establishment of business associations subject to 
common control or business combinations under common control is not in the scope of IFRIC 9. 

• IFRIC 18, “Transfers of Assets from Customers” (effective from 1 July 2009 or the reporting periods 
thereafter). It is not expected to affect the Group’s financial statements. 

• IAS 17 (Revised), “Leases” (effective from 1 January 2010 or the reporting periods thereafter). It is not 
expected to affect the Group’s financial statements since the Group does not have a significant leasing 
operation. 

• IAS 39 (Amendment), “Financial Instruments- Recognition and Measurement” (effective from 1 
January 2010 or the reporting periods thereafter). There are some amendments based on business 
combination contracts and bringing cash flow hedge accounting out of scope. It is not expected to 
affect the Group’s financial statements since the Group does not have a business combination contract 
or transaction of cash flow hedge accounting. 

• IFRIC 16, “Hedges of a New Investment in a Foreign Operation” (effective from 1 July 2009 or the 
reporting periods thereafter). It is not expected to affect the Group’s financial statements since the 
Group does not have an enterprise abroad.

2.3 Basis of Consolidation 

The consolidated financial statements include the accounts of Çimentaş as the main company and its 
subsidiaries until the cease of control. The financial statements of the companies subject to consolidation 
are included into the consolidation in accordance with the uniform accounting policies as of the date of 
the financial statements and CMB Financial Reporting Standards.

Subsidiaries

The Subsidiaries are companies over which Çimentaş has power to control. Control means to govern the 
financial and operating policies of an enterprise so as to obtain benefits from its activities. The source of 
this control power is that Çimentaş has more than 50% of the voting rights in the Group by means of its 
shares owned directly or indirectly. Subsidiaries’ financial reports are included into consolidated financial 
reports within the period from the beginning of management control until the end of it. According to this, 
subsidiaries are consolidated on a line-by-line basis and the carrying value of the investment held by 
the Company and the subsidiaries is eliminated against the related shareholders’ equity. Inter-company 
transactions and balances between the group companies are eliminated. The cost of and the dividends 
arising from shares held by the Company in its subsidiaries are eliminated from shareholders’ equity and 
income for the year, respectively.

The minority shareholders’ share in the net assets and results of the subsidiaries for the years ended are 
classified separately as minority interest in the consolidated balance sheet and in consolidated statement 
of income.

The following table represents the shareholding structure in the subsidiaries as of 31 December 2009 
and 2008.
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 Direct and indirect control by 
 Çimentaş and its subsidiaries (%)

 2009  2008

Cemit 100,00  100,00
Destek 99,98  99,98
Recydia 99,91 (****) -
Yapıtek 99,81  99,81
Çimbeton 84,74  84,74
İlion Çimento 84,74  84,74
Süreko 69,90 (***) -
Elazığ Çimento 60,95 (**) 97,92
Bakırçay 59,27 (**) 97,84
Kars Çimento 58,38 (**) 97,78
Alfacem - (*) 99,01
Globocem - (*) 99,01

(*) As it is disclosed in notes 1 and 3, At 2 April 2009, Group sold its shares in Alfacem to Cementir Delta 
SpA, another Cementir Holding company by the decision of the board of directors dated 20 March 2009. 
Consequently, Alfacem and Globocem, which owns 100% capital of Alfacem, have been excluded from 
the consolidation. 

(**) Due to Alfacem, sold at 2 April 2009, has the 39,81% shares of Kars Cimento and also Kars Cimento 
has 93,55% and 97,86 shares of Elazığ Cimento and Bakırçay respectively, direct and indirect control 
rates of the Group on Kars Cimento, Elazığ Cimento and Bakırçay decreased to 58,38%, 60,95%, and 
59,27% respectively. However there is no loss of control of the Group on Kars Cimento, Elazığ Cimento, 
and Bakırçay.

(***) (Notes 1, 3.ii and 20.iii)

(****) At 3 June 2009, Group set up a company named Recydia in order to operate in waste 
management. 

2.4 Translation of Foreign Currency

i) Functional and reporting currency

Financial statements of each company in the Group are measured in the currency of the main economy 
in where company locates and operates (“functional currency”). Consolidated financial statements are 
presented in TL which is the functional and reporting currency of the parent company.

In accordance with the Article 1 of the Law no. 5083 concerning the  “Currency of the Republic of Turkey” 
and according to the Decision of The Council of Ministers dated 4 April 2007 and No: 2007/11933, the 
prefix of “New” used in the “New Turkish Lira” and the “New Kuruş” will be removed as of 1 January 
2009. When the prior currency, New Turkish lira (“TRY”), values are converted into TL and Kr, one TRY 
(TRY1) and one KrY (KrY1) shall be equivalent to one TL (TL1) and one Kr (Kr1). 

All references made to New Turkish Lira or Lira in laws, other legislation, administrative transactions, 
court decisions, legal transactions, negotiable instruments and other documents that produce legal 
effects as well as payment and exchange instruments shall be considered to have been made to TL at the 
conversion rate indicated above. Consequently, effective from 1 January 2009, the TL replaces TRY as a 
unit of account in keeping and presenting of statutory books, statutory accounts and statutory financial 
statements.
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ii) Transactions and balances

Transactions in foreign currency are translated into functional currency by using the exchange rates on 
the transaction date. Exchange differences arising from these transactions and translation of monetary 
items with the year-end exchange rates are included in the consolidated income statement, except for 
the exchange differences that are considered as the protection of net investment and recıgnized in equity. 
The exchange differences resulted from the valuation of non-monetary items, like financial investments, 
are recognized in equity as long as they are included in the financial statements.

iii) Translation of financial statements of subsidiaries operating in foreign countries

The financial statements of the subsidiary that operates in the foreign country have been prepared 
according to the valid regulation in the country of operation. At the same time, corrections and 
reclassifications required by the CMB Financial Reporting Standards are made for the correct content 
and presentation. The assets and liabilities of the foreign subsidiaries have been are translated into 
TL by using the balance sheet date exchange rates. Income statement items of these subsidiaries are 
translated into TL by using the average exchange rates. The foreign exchange rate differences arising 
from using ending and average exchange rates are followed in “translation differences” in shareholders’ 
equity.

2.5 Comparative Information and Adjustments in Previous Periods

To allow the determination of fiscal situation and performance trends, Group’s consolidated financial 
statements are prepared comparative with the previous period. The Group prepared its consolidated 
balance sheet as of 31 December 2009 comparative with 31 December 2008; consolidated statement 
of income, statement of cash flow and consolidated statement of changes in equity for the period of 1 
January- 31 December 2009 comparative with the period of 1 January- 31 December 2008. 

2.6 Net-off / Deduction

Items considered as important according to their natures and amounts are presented in the financial 
statements seperately. Immaterial amounts which are similar according to their nature and functions 
are presented together. In case of the existence of necessities to comply on substance over form figures 
can be presented over their impaired or net amounts. It is not contrary to the subject above. Income 
received by the Group are presented over their net amounts provided that they comply with the substance 
over form.

2.7 Summary of Significant Accounting Policies

The significant accounting policies followed in the preparation of consolidated financial statements are 
summarized below:

2.7.1 Revenue 

Revenues are measured at the fair value of the consideration received or receivable and recognized 
at the time significant risks and rewards are transferred to the buyer and when it is probable that any 
future economic benefit associated with the item of revenue will flow to the entity. Net sales represent 
the recognized value of goods shipped or services completed less sales returns and commissions (Note 
28), excluding sales taxes. 

Interest income booked based on the efficient interest method. When a provision is established for a 
trade receivable, the Group decreases the carrying amount of the receivable to a recoverable amount 
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by discounting future cash flows based on the original effective interest rate and recognize this discount 
as interest income. Rent income is accounted on the basis of accrual. Dividend income is recorded as 
income on the date of collection right occurred.

2.7.2 Inventory

Inventories are valued at the lower of cost or net realizable value. Net realizable value is calculated as the 
expected sales price minus expected finishing cost and required expected cost of sales. Cost of inventory 
comprises all purchase costs, conversion costs and other costs afforded to get inventories into current 
position. The costing method is process-costing method and valuation of inventories is determined on 
weighted average basis (Note 13).

2.7.3 Tangible assets

Querry assets

Based on the projects regarding the rehabilitation of the areas affected by the various mining operations, 
the net present values of expected rehabilitation and mine closure cost estimates are recognised and 
provided for in full in the consolidated financial statements. The estimates are reviewed and discounted 
using pre-tax retes that reflect the time value of money and where appropriate the risk specific to 
liability. Changes resulting from estimates are recognised in the costs of mine closure and rehabilitation 
of mining areas. On the other hand, for each querries, the rehabilitation assets are depreciated using 
lower of their useful life or units of production method which is the ratio of the minerals (clinker, clay, 
tras and pomza) mined during the period in terms of ton to the remaining proven and probable reserves 
in the respective area of interest. (Note 18.a). Under the current programs, costs related to preventing 
air pollution and protection of environment are recognised in the comprehensive income statement as 
expense in the period they occured. 

Other tangible assets

Tangible assets, that are purchased before 1 January 2005 are recognized at cost restated to equivalent 
purchasing power of TL at 31 December 2004 and purchased after 1 January 2005 are recognized at cost 
less accumulated depreciation and impairment loss (if any) in each case (Note 18.b). 

Buildings, machinery and equipment are capitalized and depreciated when they are ready to use with 
full capacity. The scrap values of tangible assets are expected to be immaterial. The advances given for 
the purchase of tangible assets are recognized under other non-current assets until the related tangible 
asset is capitalized (Note 26.b).

Depreciation is provided on the restated amounts for property, plant and equipment on a straight-line 
basis with the depreciation rates reflecting the economic useful lives stated below (Note 18.b). Land is 
not depreciated as it is deemed to have an indefinite life. The depreciation rates based on the economic 
useful lives for tangible assets are as follows:

 Years

Land improvements 5 – 50
Buildings 25 – 50
Machinery and equipment 5 – 50
Motor vehicles 5 – 50
Furniture and fixtures 4 – 10
Other tangible assets 5
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Repair and maintenance expenses of tangible assets are booked as expense. Expenditures after the 
capitalization of tangible asset are either capitalized or recognized as a separate asset in the statements, 
providing that it is probable that any future economic benefit associated with the item asset will flow 
to the entity and its cost is measured reliably. The Group deducts the replaced parts, regardless of 
whether it is depreciated separately or not. The expenditures added to the cost of the tangible asset after 
capitalization are depreciated based on their economic useful lives.

When the carrying amount of an asset is greater than its recoverable amount, it is written down to its 
recoverable amount. Gain or losses on disposals of tangible assets are determined according to their 
carrying amounts and are boked in the related income and expense accounts (Note 31).

2.7.4 Intangible assets

Intangible assets comprise acquired IT systems and software copyrights. Intangible assets, that are 
purchased before 1 January 2005 are recognized at cost restated to equivalent purchasing power at 31 
December 2004 and purchased after 1 January 2005 are recognized at cost less accumulated amortization 
and impairment loss, if any, in each case. Intangible assets are amortized on a straight-line basis over 
their estimated useful lives for a period of five years from the date of acquisition. The scrap values 
of intangible assets are expected to be immaterial. In case of impairment, the carrying amount of the 
intangible asset is written down to its recoverable amount (Note 19).

2.7.5 Impairment on assets

On every balance sheet date, the Group evaluates whether there is an indicator of impairment on each 
item of asset, except for the deferred tax asset and the financial investments recognized with their 
fair values. Impairment test of goodwill is made on the same date of every year and if an indicator of 
impairment is realized, then the related impairment test repeated more often. If such indicator exists, 
the recoverable amount of the related asset is estimated. Recoverable amount is the higher of an asset’s 
fair value less costs to sell (sometimes called net selling price) and its value in use. 

To identify impairment, the assets are grouped at minimum level as cash generating units. The recoverable 
amount of the intangible assets that are not ready to use is estimated on every balance sheet date. 
Impairment occurs if the carrying amount of an asset or the carrying amount of any cash generating unit 
of asset is higher than the amount obtainable from the sale of this asset less costs to sell. Impairment 
losses are recognized as expense in the consolidated statement of income. Impairment loss on an asset 
is reversed; provided that the increase in the recoverable amount of that asset is related with the event 
occurred the following periods. Reversal of an impairment loss for goodwill is prohibited.

Group considers the criteria below to test the impairments of all financial assets: 

• Whether the debtor is in financial difficulty 
• Not complying of debtor with the conditions of agreement related to the payment of the principal or  
 interest. 
• Existence of any economical or legal privilage allowed to the debtor,
• Expectation or existence of a financial restructuring of the debtor,
• Whether the future cash flows of the financial assets are not possible to decrease significantly using the 
 independent variables. 

2.7.6 Borrowing costs and loans received

Borrowings are recognized initially at the borrowing date less the transaction cost. In subsequent 
periods, borrowings are restated at amortized cost using the effective yield method. The difference 
between amortized cost and initial cost is expressed as financial expense in the income statement. 
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Financial expenses related to the borrowings are recognized in the consolidated statement of income 
as incurred (Note 33). If the due dates of the borrowings are shorter than 12 months from the balance 
sheet date, they are presented in current liabilities, if longer than 12 months then they are presented in 
non-current liabilities (Note 8).

2.7.7 Financial assets

Classification of financial assets is determined in accordance with the purpose of the investments. The 
Group classifies the financial asset at the acquisition date and reviews this classification on every balance 
sheet date. The Group’s financial assets are classified as below:

a) Credits and Receivables

 Receivables are non-derivative financial assets that are not quoted in an active market and they consist 
of constant or stable payments. Receivables occur when the Group directly provides money, product 
or service to a debtor. If their due dates are less than 12 months, they are classified as short-term; 
if more than 12 months, then they are classified as long-term assets. Receivables are included in 
trade receivables and other receivables in the balance sheet. Receivables are booked after deducting 
transaction costs from their amounts. Receivables are presented with their discounted amounts by 
using the effective interest method.

b) Available for sale investments

 The financial instruments that are held irrespective of a certain period of time and could be sold due 
to the fulfillment of liquidity need or changes in the interest rates are classified as available for sale 
investments. These assets are classified in non-current assets unless the Group management has the 
intention of holding this financial instrument less than 12 months or needs to sell this instrument for 
increasing the working capital. In the latter case, it should be classified in current assets. The Group 
classifies these financial assets at the acquisition date and reviews this classification regularly.

 All financial investments are initially recognized at cost including acquisition costs associated with the 
investment and with their fair values in the subsequent periods. The financial investments, in which the 
Group has shares less than 20% and classified as available for sale investments, are recognized at their 
current values if they are listed in a stock exchange market; if not their fair values are calculated by using 
generally accepted valuation methods. If financial asset is not listed in a stock exchange market and does 
not have a current price and the other methods for calculating fair value are not suitable or applicable 
for the estimation of a fair value, then the carrying value of the financial investment is recognized at 
cost restated to equivalent purchasing power of TL at 31 December 2004 for the financial investment 
acquired before 1 January 2005, and recognized at cost for the financial investment acquired after        
1 January 2005, less impairment, if any (Note 7). The Group accounts the gains and temporary losses 
related to available for sale investments directly in equity until these assets are omitted from the 
consolidated financial statements. The fair value differences of the available for sale investments are 
calculated as the difference between fair values as of the balance sheet date and discounted costs.

 If the available for investment is denominated in foreign currency, the foreign exchange gain or loss 
resulted from the translation is recognized in equity. When the Group has the right to receive dividend, 
the dividend income received from the available for sale investment is recognized in the consolidated 
income statement as other income.

 When the available for sale investment is omitted from the consolidated financial statements, the 
related gains and losses recognized in the equity are transferred to the consolidated income statement. 
The negative differences between the fair values and the acquisition costs of the available for sale 
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investments are reflected to the consolidated income statement if they are material and permanent. 
In this case, fair value loss in the equity should be the same as the difference between the fair value 
and the acquisition cost - less impairment recognized in the consolidated income statement, if any - 
and should be recognized in the consolidated income statement. Reversal of an impairment loss for 
available for sale investments recognized in the consolidated income statement is not possible. 

2.7.8 Effect of changes in exchange rates

Transactions in foreign currency are translated into TL by using the exchange rates on the transaction 
date. Foreign currency denominated monetary assets and liabilities are translated into TL by using the 
exchange rates on the balance sheet date. Exchange rate differences resulted from these transactions 
are considered in the net income for the period.

2.7.9 Earnings / (losses) per share

Earnings/ (losses) per share in the consolidated income statement are calculated by dividing net income/ 
(loss) for the period by the weighted average number of shares of the Group within the period (Note 36). 

The companies can increase their share capitals by distributing bonus shares to their shareholders. 
Such distribution of bonus shares is evaluated as issued stock in all the periods presented in the financial 
statements when calculating the earnings/ (losses) per share. According to this, the weighted average 
number of shares is calculated by taking retroactive effects of the share distribution into consideration.

In case of a dividend payment, earnings per share will be calculated by considering the existing number 
of shares, instead of the the weighted average number of shares.

2.7.10 Events after balance sheet date

Events after balance sheet date are those events that occur between the balance sheet date and the date 
when the financial statements are authorized for issue, even they occur after the date which the financial 
statements or any declaration related to profit are announced (Note 40).

The Group adjusts amounts in the financial statements if events after the balance sheet date give rise to 
any adjustments. The events that occur after the balance sheet date but do not require adjustment are 
explained in financial statement disclosures as long as they affect the economical decisions of financial 
statement users.

2.7.11 Provisions, contingent assets and liabilities

Provisions are recognized when the Group has a present legal or constructive obligation as a result of 
past events and it is probable that an outflow of resources will be required to settle the obligation and a 
reliable estimate of the amount can be made.

When the time value of money is significant, the provision amount is determined as discounted value 
of the amount that is expected to be needed to fulfill the obligation. The interest rate in the market and 
the risk related with the obligation is considered while determining the discount rate. The discount rate 
should be the pre-taxation rate. This discount rate does not include risk related with the future cash flow 
estimate. When the time value of money is significant and estimated realization time of the provisions 
approach, an increase in the provisions would occur and this increase is recognized in the consolidated 
income statement as interest expense.
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Liabilities and assets that can be affirmed by realization of one or more indefinite future events, which 
are not fully under the control of the Group and result from past events, are evaluated as contingent 
liabilities and assets and are not included to the financial statements (Note 22). There is no provision 
established for the operational losses expected to be realized in the future periods. 

2.7.12 Accounting policies, changes in accounting estimates and errors

Major changes in accounting policies and identified errors are applied and corrected retrospectively. If 
changes in accounting estimates are related to only one period, then they are applied in the period that 
the change occurs; if they are related to the future periods, then they are applied both in the period that 
the change occurs and future periods.

2.7.13 Related Parties

For the purpose of the consolidated financial statements, the shareholders, Cementir Holding 
Group companies, key management personnel and board members, their families and the 
companies controlled by or affiliated with them and are considered and referred to as related 
parties (Note 37).

2.7.14 Segment Reporting

Business segments are considered as parallel to the strategical branches and internal reports provided 
to the divisions with the authority to make decisions on operations of the Group. Key management of the 
Group is the members of who have the authority to make strategic decisions about the performances of 
such strategic branches and the resources they will be allocated.

Key management of the Group analizes the results of the operation, of which 93% is composed by the 
cement and ready mix concrete (2008: 92%), on the basis of production plants. Therefore each plant can 
be considered as an operation segment. 

Also considering the similarities of the production processes, finished goods, marketing channels, 
consumer characteristics, accounting priniciples and legal obligations of each plant, Group has unique 
operation segment to be reported according to the IFRS 8, “Business segments”.

2.7.15 Government Incentives

Government incentives are recgonized systematically in consolidated income statement in order to provide 
a comparison with related costs (Note 21).

2.7.16 Taxes on corporate income

The income tax liability of the period includes current year’s corporation tax and deferred tax. Corporation 
tax is payable at a statutory tax rate on the total income of the Group after adjusting the certain disallowable 
expenses, exempt income and investment and other allowances (Note 35). 

Deferred tax income or expense is recognized in the profit or loss for the period if it is not directly related 
to the transactions under the equity accounts. If deferred tax is the result of an equity transaction it will 
be booked under the shareholders’ equity.

Deferred tax assets and liabilities are recognized based upon temporary differences arising between the 
consolidated financial statements and legal tax bases. The rate used for the calculation of deferred tax 
is the statutory tax rate effective at the balance sheet date (Note 35).



44

Deferred tax assets or liabilities are expressed in the financial statements at the rate of increase or decrease 
in the tax amount when the temporary differences disappear in the future. Deferred tax liabilities are 
recognized for all taxable temporary differences; whereas deferred tax assets resulting from deductible 
temporary differences are recognized to the extent that it is possible that future taxable profit will be 
available against which the deductible temporary difference can be utilized. The carrying amount of 
deferred tax asset is decreased if future taxable profit will not be available against which the deductible 
temporary difference can be fully or partially utilized (Note 35).

The deferred tax assets and liabilities are offset in each entity as it is followed by the same tax authority. 
However, deferred tax position of the parent company and its subsidiaries are not offset in consolidated 
financial statements (Note 35).

2.7.17 Employee benefits / employment termination benefits

In accordance with the enacted law, the Group is obliged to make a lump-sum payment to its employees 
whose employment is terminated without due cause (i.e. achieves the retirement age, resignation or due 
to the reasons mentioned in the Labour Law). The provision for employment termination benefits has 
been discounted by estimating the present value of the future likely obligations of the Group arising from 
the retirement of the all employees and recognized in the consolidated financial statements (Note 24).

Group pays personnel bonus to the key management and administrative personnel from the distributable 
income after some calculations. Provision for this payment is booked during the year (Note 22.a) 

2.7.18 Cash flow statement

In cash flow statements, cash flows of the period are classified and reported, based on operating, investing 
and financing activities. Cash flows from operating activities are the results of Group’s operations. Cash 
flows from investing activities are the results of Group’s investments (purchase of tangible assets and 
financial investments). Cash flows from financing activities are the results of Group’s cash usage for 
financing activities and repayments of these cash usage. Cash and cash equivalents comprise cash on 
hand, due from banks with maturities less than 3 months and investments with high liquidity and low risk 
of exchange.

2.7.19 Trade receivables and related impairment

Trade receivables that are created by the Group by providing goods or services directly to a debtor are 
carried at discounted cost by using the effective interest method, less impairment, if any. Short-term 
receivables with no stated interest rate are measured at original invoice amount unless the effect of 
effective interest is significant (Note 10).

A risk provision for trade receivables is established if there is objective evidence that the Group will not 
be able to collect all amounts due. The amount of the provision is the difference between the carrying 
amount and the recoverable amount. Recoverable amount is the the present value of all cash flows, 
including amounts recoverable from guarantees and collateral, discounted based on the original effective 
interest rate of the originated receivables at inception. 

If the amount of the impairment subsequently decreases due to an event occurring after the write-down, 
the release of the provision is credited to other income (Note 31).

2.7.20 Share capital and dividends

Ordinary shares are classified as equity. Dividends distributed are deducted from retained earnings on the 
period of distribution. Dividends received are booked as income on the date of collection right occurred.
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2.7.21 Derivative Financial Instruments

Derivative financial instruments are initially recognized in the balance sheet at cost (including transaction 
costs) and are subsequently recalculated at their fair value. Derivative financial instruments of the group 
consist of forward contracts (Note 9). These derivative financial instruments provide effective protection 
from economic risks but do not have the necessary conditions for risk accounting stated in IAS 39 
“Financial Instruments” and are classified as trading derivative instruments and fair value gains and 
losses of these derivative financial instruments are accounted in the consolidated income statement.

2.7.22 Trade Payables 

On the date of transaction trade payables represent their fair values. In the subsequent periods, trade 
payables carry discounted amounts (Note 10)

2.7.23 Goodwill / Negative Goodwill 

A business combination is the bringing together of separate entities or businesses into one reporting 
entity. Accounting of the business combinations is implemented according to the acquisition method in 
accordance with the IFRS 3 “Business Combinations”.

Acquision cost is allocated to the asset, liability and contingent liabilities of the acquired company. The 
difference occurred between the acquiring cost and the fair value of the asset, liabilities, and contingent 
liabilities is booked as goodwill in consolidated Financial Statements (Note 20). If acquisition cost is lower 
than the identifiable fair value of the assets and liabilities negative goodwill occurs and it is recognized 
as income in the period occurred. In business combinations, identifiable assets, intangible assets (like 
brand equity), and/or contingent liabilities are represented with their fair values in consolidated financial 
statements. Goodwill in the acquired company is not considered as identifiable asset. 

For the purpose of the impairment test, goodwill is distributed to each smallest cash generating units. 
At the same date in each year impairment test is performed. In case of the existence of the conditions 
indicating the impairment, testing period is performed more frequently. Impairment of the goodwill can 
not be reversed.

2.8 Significant accounting estimates and decisions 

Preparation of consolidated financial statements requires estimates and assumptions to be used 
to determine the amounts of assets and liabilities reported at the balance sheet date, income and 
expenses reporting during the fiscal period and to explain contingent assets and liabilities. Although 
those estimates and assumptions based on the best knowledge of the Group management about the 
events and transactions, actual results may be different from the assumption. The significant accounting 
estimates are as follows:

Impairment tests

Impairment tests performed by the Group is based on the estimations on the unit costs related to the 
production and future cement prices, current situations of market, foreign exchange rates, risks related 
to the projects, and the discount rate before tax.

Recoverable amount of a cash generating unit is the higher of its value in use or its fair value less cost 
to sell. Such calculations require some estimations and assumptions. Especially, the changes in the 
estimations of cement prices and clinker costs could bring conditions resulted with adjustments either 
on goodwill or carrying amounts of the related assets.



46

Assets are grouped as cash generating units at the smallest level and independent from each other.In 
case of identification of impairment indication, estimations and assumptions are developed for the cash 
flow provided from each cash generating unit of which impairment indication was identified. Impairment 
tests of tangible assets and goodwill based on the value in use include a particular amount of uncertainty 
due to the estimations and assumptions used. This uncertainty is resulted from existing and estimated 
cement prices, discount rates, foreign exchange rates and estimated production costs, especially for 
clinker.

In accordance with IAS 36, the Group management makes some estimations and assumptions in 
the impairment tests of goodwill arising from the acquisitions of Lalapaşa Çimento Ticari ve İktisadi 
Bütünlüğü (“Lalapaşa”), Elazığ Çimento and İlion Çimento (Note 20).

Taxes on income

There are many transactions and calculations for which the ultimate tax determination is uncertain during 
the ordinary course of business and significant judgement is required in determining the provision for 
income taxes. The Group recognizes additional tax liabilities for anticipated tax issues. The Group did not 
recognize the deferred income tax asset of a subsidiary as the realization of the related tax asset benefit 
through the future taxable profits is not probable (Note 35). If the final results of such tax considerations 
differ from the initial situation, this may affect corporate tax provisions and deferred tax balances. 

Fair value calculation of financial assets available for sale

If any current value of financial assets available for sale does not exist in stock exchange, generally 
accepted fair value determination method includes the best estimations based on some assumptions of 
the Group management (Note 7).

NOTE 3 – BUSINESS COMBINATIONS

i)  Disposal of Alfacem

Based on the resolution of board of directors dated 20 March 2009, the Group sold all of its shares 
(99,01% shares) in Alfacem to Cementir Delta SpA, a member of Cementir Holding Group, in net proceed 
received of TL 185.037 thousand (equivalent of Euro 85.000 thousand). As of 2 April 2009, the ending date 
of the control of the Group, Alfacem is excluded from the consolidation. 

According to the valuation report performed by an independent valuer dated 20 March 2009, the fair value 
of Alfacem was determined as Euro 98.682 thousand, considering the fiar value of shares in Aalborg, 
Kars Çimento and Elazığ using generally accepted valuation techniques such as discounted cash flow, 
market comparables and net asset value methods. Euro 98.404 thousand of this fair value is due to the 
25% share of the Alfacem in Aalborg (Note 7).
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 2 April 2009

Sales amount 185.037
Disposal of net asset out of consolidation (121.779)
The effect of disposal of the subsidiary on the shareholders’ equity (16.206)

Profit from the sales of subsidiary (Note 31) 47.052

Disposal of net asset out of consolidation

Cash and cash equivalents 48
Trade receivables and receivables from related parties 2.158
Financial assets (Note 7) 218.984
Deferred tax asset (Note 35) 83
Other assets 1.060

Total assets 222.333

Financial liabilities (98.739)
Trade payables and other liabilities (1.815)

Total liabilities (100.554)

Disposal of “Effect of Sale of Shares Between Companies Jointly Controlled”
   out of consolidation (11.366)
Disposal of “Translation Differences” of subsidiary out of consolidation (70.248)
Disposal of “Fair Value Fund of Financial Investments” of subsidiary 
   out of consolidation 16.395
Disposal of “Minorities” of Alfacem and Globocem (2.175)
The effect of changes in control rates on control 
   on Kars Çimento, Elazığ Çimento and Bakırçay 
   which do not cause any loss of control   (10.938)
Transfer of Kars Çimento, Elazığ Çimento ve Bakırçay to Minority Share 94.538

 16.206

Disposal of net asset out of consolidation 137.985

Cash received 184.989

ii) Acquisition of Sureko

On 1 September 2009, 69,9% shares in Serhat Atık acquired by the Group, in a consideration of TL 
22.853 thousand in equivalent to Euro 10.759 thousand. Acquisition is valued in accordance with IFRS 3 
“Business Combinations” 

NOTE 4 – BUSINESS PARTNERSHIPS
None (2008: None).

NOTE 5 – SEGMENT REPORTING
Business segments are considered as parallel to the strategical branches and internal reports provided 
to the divisions with the authority to make decisions on operations of the Group. Key management of the 
Group is the members of who have the authority to make strategic decisions about the performances of 
such strategic branches and the resources they will be allocated.

Key management of the Group analizes the results of the operation, of which 93% is composed by the 
cement and ready mix concrete (2008: 92%), on the basis of production plants. Therefore each plant can 
be considered as an operation segment. 
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Also considering the similarities of the production processes, finished goods, marketing channels, 
consumer characteristics, accounting priniciples and legal obligations of each plant, Group has unique 
operation segment to be reported according to the IFRS 8, “Business segments”.

NOTE 6 – CASH AND CASH EQUIVALENTS
  
 31 December 2009 31 December 2008

Cash 64 46
Banks  
  - demand deposits 6.117 15.287
      - Foreign currency 3.747 13.397
      - New Turkish Lira 2.370 1.890
   - time deposits 56.547 2.327
      - Foreign currency 50.309 -
      - New Turkish Lira 6.238 2.327

 62.728 17.660

Maturity dates of the time deposits are within 1 month (2008: 1 month). As of 31 December 2009, foreign 
currency denominated bank deposits consist of USD 22.223.253 and Euro 9.529.973 (2008: USD 5.791.578 
and Euro 2.160.556). The annual average effective interest rates of the time deposits in related currencies 
are as follows: 

 31 December 2009 31 December 2008

Time deposits in TL 6,50% 15,01%
Time deposits in USD 2,26% -
Time deposits in EUR 2,58%  -

The risks related to the the bank deposits of the Group are evaluated by considering independent 
parameters. Market values of the cash and cash equivalents approximates to their values including the 
accruals as of reporting date. 

NOTE 7 – FINANCIAL INVESTMENTS
As of 31 December 2009 and 2008, available for sale investments are as follows:
   
 31 December 2009 31 December 2008

Aalborg - 261.616

 - 261.616

On 23 June 2005, the Group has acquired 99, 01% of net assets of Alfacem which holds 25% of shares 
in Aalborg, of which fair value is Euro 365.922.000, for a purchase consideration of TL 139.519 thousand 
(equivalent of Euro 85 million). Following this transaction, on 20 June 2005, Alfacem increased the share 
capital of its subsidiary, Globocem, with a shareholding of 100%, in exchange of the Aalborg shares with 
the acquisition cost of Euro 85 million. Although the Group owns 25% of Aalborg, which is ultimately 
owned by Cemetir Holding SpA (“Cementir Holding”), it classifies the investment in Aalborg as available 
for sale investment, due to the reason of not having significant influence on the investment defined in IAS 
28 “Investments in Associates”.

As of 31 December 2008, shares of Aalborg are recognized in consolidated financial statements as TL 
261.616 thousand proportioned to its shareholding of the Group over the fair value of Euro 488.819.424.

As of 20 March 2009, the fair value of Aalborg is determined as Euro 393.616 thousand by the independent 
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valuation specialists by using discounted cash flow, industrial data comparison (multiplier method), and 
net asset valuation methods by considering the 31 December 2008 financial tables of Aalborg. Results 
of the discounted cash flow, industrial data comparison (multiplier method), and net asset valuation 
methods are weighted respectively with 45%, 45%, and 10%. In discounted cash flow method, discount 
rate is 7,87%, yearly growth rate at the end of the period 0,50%, and tax rate is 28%.

As it is disclosed in Note 3.i, at 2 April 2009, Group sold its shares in Alfacem to Cementir Delta SpA, 
another Cementir Holding company by the decision of the board of directors dated 20 March 2009. 
Consequently, investments related to Aalborg shares have been excluded from the consolidation. In 2009, 
until the sale date of the shares, decreasing amount of the fair values of Aalborg shares and consequent 
result of the fair value change fund are TL 52.976 thousand and TL 16.395 thousand, respectively. As 
of the sale date, fair value change fund amounting to TL 16.395 thousand, is excluded from the other 
comprehensive income/ (expense) statement.

The movement of available for sale investments during the period is as follows:

 2009 2008

1 January  261.616 376.269  
Decrease in fair value of available for sale
   investments (refer to comprehensive income/ (expense)) (52.976) (207.319)
Translation differences (refer to comprehensive income/ (expense)) 10.387 93.801
Minority interest affect of increase in fair value
   of financial assets available for sale and portion of  
   translation differences on minority interest
   (refer to comprehensive income/ (expense)) (43) (1.135)
Decrease from consolidation due to the sale of subsidiary (Note 3.i) (218.984) -

31 December - 261.616 

NOTE 8 - FINANCIAL LIABILITIES

 31 December 2009 31 December 2008
 interest rate  thousand interest rate  thousand
 p.a (%) TL p.a (%) TL
Current financial liabilities:
Loans in US Dollar 1,20 60.331  -

Current portions of non-current liabilities:
Loans in US Dollar 1,48 37.666 2,45 189.154
Loans in Euro - - 7,21 4.577

Total current financial liabilities  97.997  193.731

Non-current financial liabilities:
Loans in Euro - - 7,87 276.163

Total non-current financial liabilities  -  276.163

The loan which is previously recived to purchase Lalapaşa business unit, amounting USD 100.000 thousand, 
is fully paid at 10 July 2009. As of 31 December 2009, one of the current bank loans is the loan amounting 
to USD 25.000 thousand which was received previously for the purchase of Elazığ Çimento. Other bank 
loan, amounting to USD 40.000 thousand is received in 2009 with an interest rate of Libor+0,95 and the 
maturity date as 17 July 2010. Payback periods of these loans are 2-weeks and 1 month respectively.

Based on the loan agreement undersigned on 19 September 2006 between the Group and Banca Intesa 
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S.p.A., the Group received a borrowing amounting to USD 25.000.000 maturing on 1 October 2008 with 
an interest rate of Libor+0,15% p.a. Based on the renewal of agreement the maturity of the borrowing 
has been roll forwarded to 2 October 2009. However, the loan has not been paid as of 31 December 2009. 
In order to restructure the payment terms negotiations are in progress with the Bank. Group makes 
interest payments in 2-weeks periods over the principal amount. As of 31 December 2009, effective 
annual interest rate for the loan is 1,48%.

As of 31 December 2008, non-current bank borrowings comprise of Euro 85.000.000 for the acquisition of 
99, 01% of net assets of Alfacem, which has 25% share in Aalborg, and Euro 44.000.000 for the acquisition 
of Elazığ Cimento. The non-current bank borrowing amounting to Euro 85.000.000 fully paid back before 
its maturity date, which is 28 May 2013, with the cash received by the sales of all Alfacem shares (Note 
3.i) with the price of TRY 185.037 thousand correspondents to Euro 85.000 thousand. After the sale of 
Alfacem shares and consequent exclusion of Alfacem from the consolidation, Group had no liability over 
the borrowing recived by Alfacem amounting to Euro 44.000 thousand for the purpose of acquisition of 
Elazığ Cimento (Note 3.i).

Carrying amount and fair value of bank loans are as follows:

 Carrying Amount Fair Value
 31 Dec. 2009 31 Dec. 2008 31 Dec. 2009 31 Dec. 2008

Bank Loans 97.997 469.894 98.045 516.714

Fair value of bank loan is determined by discounted cash flow method and with the annual effective weighted 
interest rate 1,21% for USD loans (2008: 3,26% for Euro and 1,87% for USD loans).

Carrying amounts of bank loans according to maturity date and classified according to remaining time to 
revaluation price date determined by agreement are as follows:
 
 Up to 3 months 3 months - 1 year  Total

31 December 2009:
Loans with variable interest rate 126 97.871  97.997

    97.997
31 December 2008:
Loans with variable interest rate 189.154 96.725  285.879
Loans with fixed interest rate - -  184.015

 189.154 96.725  469.894

The company has obtained a new bank loan amounting to USD 40.000 thousand at 10 July 2009. Cementir 
Holding gave a guarantee for the repayment of the principal, interests, commissions and other expenses 
for TL 66.251 thousand in equivalent to USD 44.000 thousand (2008: None) (8 Note 22.e)

According to the sensitivity analysis made by the Group for the period ending 31 December 2009, if interest 
rate increases by 1% with the other variables remain constant, net income for the period would be TL 4 
thousand less (2008: net loss for the period would be TL 348 thousand more) due to the interest expense 
resulted from the bank loans with variable interest rates.

NOTE 9 – OTHER FINANCIAL LIABILITIES

For the period ending 31 December 2009, financial derivatives matured during the year consist of USD 
buy in exchange of Euro amounting USD 62.503.000. There are not undue financial derivatives as of 31 
December 2009 (2008: None). 
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Net cash flow from realized forward transactions during the period ending 31 December 2009 is as follows:

   Profit/ (Loss)
 Contract Realized due to forward 
Financial Derivatives amount amount transactions-net

Forward contracts - buy 97.709 97.292 (417)

For the period ending 31 December 2008, financial derivatives matured during the year consist of Euro 
sell in exchange of TL amounting Euro 21.054.978, Euro buy in exchange of TL amounting Euro 6.008.846, 
Euro sell in exchange of USD amounting Euro 41.604.255 and Euro buy in exchange of USD amounting 
Euro 43.475.666 forward contracts closed in 2008. 

Net cash flow from realized forward transactions during the period ending 31 December 2008 is as follows:
    
   Profit/ (Loss)
 Contract Realized due to forward 
Financial Derivatives amount amount transactions-net

Forward contracts - buy 103.778 103.816 38
Forward contracts - sell 133.343 140.754 7.411

NOTE 10 – TRADE RECEIVABLES AND PAYABLES

a) Current trade receivables:

  31 Dec. 2009  31 Dec. 2008

Customer current accounts  64.940  68.061
Cheques and notes receivable  10.790  17.740

  75.730  85.801

Less: Provision for doubtful receivables  (2.010)  (2.421)
Unearned financial income  (360)  (1.562)  
 73.360 81.818

As of 31 December 2009 and 2008 the annual average effective interest rates on trade receivables for the 
related currencies are as follows:

Trade receivables in TL 6,88% 16,35%
Trade receivables in US Dollars 0,43% 1,10%
Trade Receivables in Euro 0,41% -

The average maturity dates of customer current accounts, cheques and notes receivables is in 2 months 
(2008: in 2 months).

As of 31 December 2009 and 2008, the due dates of cheques and notes receivable are as follows:

Overdue 267 -
0-30 days 3.822 6.229
31-60 days 3.136 5.426
61-90 days 1.486 3.158
91 days and above 2.079 2.927  
 10.790 17.740
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Receivables of the group are mainly consist of cement and ready-mix concrete sales. As of 31 December 
2009, Group has receivables amounting to TL 73.360 thousand from its customers and dealers (2008: 
TL 81.818 thousand) without any doubtful provision. Considering the past experinces, Group does not 
estimate any significant difficulty in collection of the receivables (Note 38.a).

As of 31 December 2009 and 2008, due dates of trade receivables with no doubtful provision booked are 
as follows: 

 31 December 2009 31 December 2008

Overdue trade receivables 20.261 28.680
0-30 days 23.884 25.450
31-60 days 20.409 15.662
61-90 days 6.466 10.180
91-120 days 1.237 997
121 days and over 1.103 849  
 73.360 81.818

As of 31 December 2009 and 2008, aging analysis of overdue-trade receivables is as follows: 

0-30 days 4.964 10.554
31-90 days 4.591 7.022
91-180 days 3.517 11.104
181-360 days 2.932 -
360 days and over 4.257 -

 20.261 28.680

As of 31 December 2009, overdue receivables are TL 20.261 thousand (2008: TL 28.680 thousand) and 
guarantee received for these receivables are TL 14.243 thousand (2008: TL 18.043 thousand) (Note 
38.a).

The movement of provision for doubtful receivables during the period is as follows: 

 2009 2008

1January 2.421 1.902

Provision for doubtful receviables (Note 31.b) - 992
Collection during the period (Note 31.a) (411) (473)

31 December 2.010 2.421

b) Current trade payables:

 31 December 2009 31 December 2008

Supplier current accounts 41.430 42.284
Notes payable 31 -

 41.461 36.032

Less: Unaccrued financial costs (154) (429)

 41.307 35.603
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As of 31 December 2009 and 2008, the annual effective weighted average interest rates used to calculate 
unaccrued financial costs in short-term trade payables in TL, USD and Euro are as follows:
 31 December 2009 31 December 2008

Trade payables in TL 6,84% 16,30%
Trade payables in USD 0,23% 1,54%
Trade payables in EUR 0,80% 2,76%

The average due dates of trade payables are within 1 month (2008: 2 months).

NOTE 11 – OTHER RECEIVABLES AND PAYABLES

a) Other current receivables
 31 December 2009 31 December 2008

Deposits and guarantees given 249 82
Receivables from tax office 236 363

 485 445

b) Other non-current receivables

Advances given 924 1.400
Deposits and guarantees given 132 170

 1.056 1.570

Advances given are consist of cash advances given to the transportation companies for the services 
received. Due to inability to receive such a service in 2009 and to recall this advance, impairment on the 
advances given amounting to TL 550 thousand is booked under the “expenses from other operations” 
and recognised in the comprehensive income statement (Note 31.b).

c) Other current payables 
 31 December 2009 31 December 2008

Payable due to acquisition of subsidiary (Note 20.iii) 6.481 -
Deposits and guarantees received 240 2.171
Other 13 66

 6.734 2.237

As of 31 December 2009, payable due to acquisition of subsidiary is planned to be paid within 3 years. 
According to the related purchase agreement, TL 6.481 thousand, in equivalent to Euro 3.000 thousand, 
is classified in current other liabilities and TL 3.350 thousand, in equivalent to Euro 3.350 thousand, is 
classified in non-current other liabilities (Note 20.iii).

All of the advances and guarantees received is the cash guarantee received from customers (2008: TL 
1.903 thousand).

d) Non-current other liabilities

Liability resulted from the aquisition of subsidiary (Note 20.iii) 7.237 -
Deposits and guarantees received 179 -
Other 24 -

 7.440 -
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According to the oral agreement with the counterparts during the acquisition of Sureko, Group committed 
to pay TL 4.321 thousand of the non-current liability resulted from the aquisition of subsidiary, equivalent 
to Euro 2.000 thousand, in 2011. Remaining TL 2.916 thousand of this liability, equivalent to Euro 1.350 
thousand, will be paid in 2012.

NOTE 12 – RECEIVABLES AND PAYABLES FROM FINANCIAL SECTOR OPERATIONS
None (2008: None).

NOTE 13 - INVENTORIES
 31 December 2009 31 December 2008

Raw materials 20.164 25.853
  - Fuel  12.213 15.341
  - Packaging materials 1.902 2.257
  - Iron ore 1.651 2.643
  - Gypsum 1.404 1.902
  - Clay 940 1.539
  - Other 2.054 2.171
Work-in-process 14.002 18.644
Finished goods 3.424 5.597
Spare parts and operating materials 31.226 29.768
Other 358 564

 69.174 80.426

The total cost of raw materials, work-in-process and finished goods expensed and associated to cost of 
sales during the current period is TL 160.362 thousand (2008: TL 161.612 thousand).
 
NOTE 14 – BIOLOGICAL ASSETS
None (2008: None).

NOTE 15 – ASSETS FROM ONGOING CONTRACTUAL AGREEMENTS
None (2008: None).

NOTE 16 – INVESTMENTS WITH EQUITY METHOD EVALUATION
None (2008: None).

NOTE 17 – INVESTMENT PROPERTY
Buildings and lands that have been used neither for the Group’s production of goods or service nor for 
managerial purposes and yet neither have been sold nor kept for rental or appreciation with the net book 
value of TL 10.813 thousand (2008: TL 10.956 thousand), have not been classified as investment property. 
Such buildings and lands are recognized under tangible assets at their net value, which is the acquisition 
cost less accumulated depreciation and impairment, if any.

NOTE 18 – TANGIBLE ASSETS
Tangible assets of the Group consist of querry assets and other tangible assets and their net book value 
are as follows:
 31 December 2009 31 December 2008

Querry assets 8.957 8.401
Other tangible assets 493.514 520.327

 502.471 528.728
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a) Querry assets
Querry assets are the discounted costs of mine closure and rehabilitation of mining areas. Movement of 
the querry assets during 2009 is as below:

 1 January 2009 Additions  31 Dec. 2009

Costs of rehabilitation of mining areas 8.401 1.109  9.510
Accumulated depreciation - (553)  (553)  
 8.401   8.957

There is not any depreciation calculated in 2008, as the costs of environmental rehabilitation, rehabilitation 
of mining areas and mine closure is recognized in the consolidated financial statements for the first time 
as of 31 December 2008.

NOTE 18 – TANGIBLE ASSETS

a) Other tangible assets
The movement of tangible assets during the period 1 January-31 December 2009 is as follows:
     Acquisition of
 1 January   Transfers subsidiary 31 Dec.
 2009 Additions Disposals (Note 19) (Note 20.iii) 2009

Cost:
Land 101.331 466 - - 438 102.235
Buildings 131.836 125 - 2 - 131.963
Land improvements 64.874 114 - - - 64.988
Machinery and equipment  719.632 6.689 (138) 5.891 477 732.551
Motor vehicles 26.121 17 - - 404 26.542
Furniture and fixtures 22.726 152 (606) 246 27 22.545
Other tangible assets 3.407 - - - - 3.407
Construction in progress 2.489 7.124 - (6.495) 1.387 4.505
 1.072.416 14.687 (744) (356) 2.733 1.088.736

Accumulated depreciation:
Buildings (55.444) (2.763) - - - (58.207)
Land improvements (47.620) (1.213) - - - (48.833)
Machinery and equipment (406.812) (37.114) 120 - (50) (443.856)
Motor vehicles (21.219) (1.689) - - (32) (22.940)
Furniture and fixtures (17.669) (952) 604 - (1) (18.018)
Other tangible assets (3.325) (43) - - - (3.368)

 (552.089) (43.774) 724 - (83) (595.222)
Net book value 520.327     493.514

Between 1 January and 31 December 2009, the significant amount of additions to construction in 
progress consists of expenditures related to the waste burning system and cement mill investment. The 
significant amount of additions to machinery and equipment consists of expenditures related to kiln and 
mill investments. Also addition to the lands amounting TL 247 thousand is net off from the receivables 
from a customer and there has been no any cash transaction.
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The movement of tangible assets during the period 1 January-31 December 2008 is as follows:

 1 January 2008    31 Dec. 2008
 Opening Additions Disposals Transfers Closing 

Cost:
Land 97.733 3.598 - - 101.331
Buildings 114.445 623 - 16.768 131.836
Land improvements 62.231 5 - 2.638 64.874
Machinery and equipment 643.467 11.993 (246) 64.418 719.632
Motor vehicles 25.099 1.747 (725) -26.121
Furniture and fixtures 21.986 424 (55) 37122.726
Other tangible assets 3.413 - (6) - 3.407
Construction in progress 27.911 58.773 - (84.195) 2.489

 996.285 77.163 (1.032) - 1.072.416

Accumulated depreciation:
Buildings (52.944) (2.500) - - (55.444)
Land improvements (46.502) (1.118) - - (47.620)
Machinery and equipment (373.568) (33.490) 246 - (406.812)
Motor vehicles (20.091) (1.843) 715 - (21.219)
Furniture and fixtures (16.753) (938) 22 - (17.669)
Other tangible assets (3.263) (68) 6 - (3.325)

 (513.121) (39.957) 989 - (552.089)

Net book value 483.164    520.327

As of 31 December 2008, the significant amount of additions to buildings and machinery and equipment 
consists of renovation and modernization expenditures which were classified in construction in progress 
as of 31 December 2007 and completed in 2008. 

Current period depreciation and amortization cost that is recognized under “Cost of Sales” amounts to 
TL 40.356 thousand (2008: TL 36.108 thousand), under “General and Administrative Expenses” amounts 
to TL 2.194 thousand (2008: TL 2.069 thousand), under “Sales, Marketing and Distribution Expenses” 
amounts to TL 250 thousand (2008: TL 173 thousand) and under “Inventories” amounts to TL 1.915 
thousand (2008: TL 1.957 thousand).
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NOTE 19 – INTANGIBLE ASSETS
The movement of intangible assets during the period 1 January - 31 December 2009 is as follows:

    Acquisition of  Disposal frm 
 1 January  Transfer subsidiary consolidation 31 Dec. 
 2009 Additions (Note 18.b) (Note 20.iii) (Note 3.i) 2009 

Rights 3.985 9.993 356 1 (2) 14.333
Less: Accumulated amortization (2.359) (388) - - - (2.747) 

Net book value 1.626     11.586

The movement of intangible assets during the period 1 January - 31 December 2008 is as follows:
 1 January 2008   31 Dec. 2008
 Opening Additions Disposals Closing

Rights 3.730 255 - 3.985
Less: Accumulated amortization (2.009) (350) - (2.359)

Net book value 1.721   1.626

As of 31 December 2009, TL 4.274 thousand of total additions to the intangible assets is the aggregate 
mineral rights purchased from one of the customer related to mine areas located in Muğla. The value of 
the rights are net off from the receivables from that customer and there has been no any cash transaction. 
The Group management assess the value of proven and probable reserve with the prevailing market 
prices of aggregated mineals in the region whereas, the proven and probable reserve is determined by 
independent valuers. Since the value of the proven and probable reserve is well above the acquisition 
costs of the aggregated mineral rights, there was noimpairment at 31 December 2009.

In 2009, TL 5.258 thousand of additions to the intangible assets is releted to the protocol with a local 
authority for the extension of expiration periods (2010 and 2013) of two limestone mineral rights in return 
for rehabilitation of certain mine areas (Note 26.c and 26.d).

NOTE 20 – GOODWILL
As of 31 December 2009 and 31 December 2008, goodwill consists of the followings: 
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 31 December 2009 31 December 2008

Goodwill resulted from the purchase of Lalapaşa 138.665 138.665
Goodwill resulted from the purchase of Süreko 21.691 -
Goodwill resulted from the purchase of Elazığ Çimento 13.506 13.506
Goodwill resulted from the purchase of Ilion Cimento 1.387 1.387

 175.249 153.558

(i) Acquisition of Lalapaşa

The Group participated in the auction for Lalapaşa arranged by Saving Deposits Insurance Fund 
(“SDIF”) on 10 October 2005 and acquired Lalapaşa for a purchase conderation of TL 223.510 thousand 
(USD 166.500.000). Following the approval of Competition Board and Fund Board, Lalapaşa has been 
transferred to the Group on 28 December 2005 and the acquisition is recognized in accordance with 
IFRS 3. Goodwill resulting from the acquisition of Lalapaşa represents the excess of the cost of this 
acquisition over the fair value of the identifiable assets, liabilities and contingent liabilities at the date of 
the acquisition. There is no other identifiable tangible asset mentioned in IAS 38.

(ii) Acquisition of Elazığ Çimento

On 21 September 2006, the Group acquired 99,99% of net assets of Elazığ Çimento for a purchase 
consideration of USD 110.000.000, equivalent to TL 161.116 thousand. The acquisition has been accounted 
for in accordance with the IFRS 3, “Business Combinations” and there is no other identifiable intangible 
asset mentioned in IAS 38. The resulting goodwill amounting to TL 13.506 thousand has been recognized 
in the consolidated financial statements. As of 30 September 2006, fair value of tangible assets has been 
determined by the independent experts and for the other current items, their discounted values by using 
the effective interest rate are considered as approximate to the fair values. 

In order to test the impairment of goodwillarising from the acquisitions in accordance with the IAS 36 
“Impairment of Assets”, the Group considered the outcome of the recent transactions within the cement 
sector in Turkey in April and July 2009, by considering risks and other factors like clinker production 
capacity, as there is no binding sale agreement to be adjusted for incremental costs directly attributable 
to the sale in an arm’s length transaction, and there is no active market for such transactions. In 
accordance with the results of the assessment, iy has been concluded by the Group management that 
there was no impairment of the goodwill related with the acquisitions of Lalapaşa and Elazığ business 
units as of 31 December 2009.

(iii) Acquisition of Sureko

On 1September 2009, Group purchased the 69,9% of net assets of Sureko with the price of TL 22.853 
thousand in equivalent to Euro 10.759 thousand. Acquisition is valued according to the principles of IFRS 
3 “Business Combinations”. Goodwill amounting to TL 21.691 thousand is recognised in consolidated 
financial statements. In accordance with the principles of IAS 36, goodwill from the acquisition of Sureko 
is subject to the impairment test. As of 31 December 2009, impairment is not detected after applying 
generally accepted valuation techniques taking into consideration also the current circumstances. 

In accordance with IFRS 3 Revised “Business Combinations”, if the initial accounting for a business 
combination is incomplete by the end of the reporting period in which the combination occurs, 
the acquirer shall report in its financial statements provisional amounts for the items for which the 
accounting is incomplete. During the measurement period, the acquirer shall retrospectively adjust the 
provisional amounts recognised at the acquisition date to reflect new information obtained about facts 
and circumstances that existed as of the acquisition date and ,if known, would have resulted in the 
recognition of those assets and liabilities as of that date. The measurement period ends as soon as the 
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acquirer receives the information it was seeking about facts and circumstances that existed as of the 
acquisition date or learns that more information is not obtainable. However, the measurment period shall 
not exceed one year from the acquisition date. According to this, Group has not finalised the accounting 
of the Sureko Acquisition as of 31 December 2009. 

The Group management is still studying upon the measurement of the identifiable assets and liabilities 
and goodwill is not disclosed in the consolidated financial statements (Note 20). On the other hand, 
related to the acquisition of Sureko, there is not any other identifiable intangible asset with reliably 
measurable fair value except for the goodwill stated in IAS 38 “ Intangible Assets”

In the valuation techniques applied, the possibility of impairment in goodwill depends on the following 
assumptions: 

a)  The valuation exercises are highly sensitive to the range of Earnings Before Interest Tax Depreciation 
(“EBITDA”) / Net Sales and the Weighted Average Cost of Capital (“WACC”), which were taken into account 
by the Group as 42% - 51% and 16,56% respectively.

b) Range of the EBITDA/ Net Sales ratio between 42% and 51% is in line with the Company’s budget 
for the year 2010 and onwards; whereas the WACC is based on macroeconomic and sector specific 
parameters.

c)  Discounted cash flow based on the basis of fair value less cost to sell is basod on the capacity increasing 
investments will be made in 2010.

Cost 1 September 2009 

Cash paid 9.354
Liability due to acqusition of subsidiary (*) 13.499

Total acquisition cost 22.853

Net fair value of acquired assets
         (69,9% of the fair value of net assets)  (1.162)

Goodwill 21.691

Fair value of the acquired net assets

Cash and cash equivalents 48
Trade receivables 266
Tangible assets (Note 18.b) 1.852
Intangible assets (Note 19) 1
Other assets 250
Financial liabilities (74)
Trade payables (547)
Payables to related parties (510)
Tax on profit for the period (8)
Other (116)

Acquired net asset 1.162

Goodwill 21.691

Total acquisition cost 22.853

Liability due to acqusition of subsidiary 13.499

(*) As of the business combination date, TL 13.499 thousand eqiuivalent of Euro 6.350 thousand is the 
liability to the former main shareholder of Sureko with the 30,10% share. Original due date of this liability 
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is within 3 years and TL 3.350 thousand of it is represented in non-current other liabilities (Note 11.d).

(iv) Acquisition of İlion Çimento

The Company acquired 99,99% of net assets of İlion Çimento on 3 May 2007 for a purchase consideration 
of USD 1.150.000 and price adjustment amounted TL 79 thousand, equivalent to TL 1.624 thousand. The 
acquisition is accounted in accordance with IFRS 3 “Business Combinations” and and there is no other 
identifiable intangible asset mentioned in IAS 38 “Intangible Assets”. The goodwill calculated following 
the acquisition amounting TL 1.387 thousand was recognized in the consolidated financial statements.

In order to test the impairment of goodwill arising from the acquisition of Ilion in accordance with IAS 36, 
the Group performed discounted cash flow based on the basis of fair value less cost to sell, as a generally 
accepted valuation technique, at 31 December 2009. Based on impairment assessment performed by the 
Group management that there was no impairment of the goodwill. 

In the valuation techniques applied, the possibility of impairment in goodwill depends on the following 
assumptions: 

a)  The valuation exercises are highly sensitive to the range of Earnings Before Interest Tax Depreciation 
(“EBITDA”)/ Net Sales and the Weighted Average Cost of Capital (“WACC”), which were taken into account 
by the Group as 46% - 52% and 12,55% respectively.

b)  The EBITDA/ Net Sales ratio is in line with the Company’s budget for the year 2010 and onwards; 
whereas the WACC is based on macroeconomic and sector specific parameters.

c ) The main assumption used in the discounted cash flow is the renewal of the agreement with flying ash 
supplier since the expiration date of the agreement currently in force is within 2012. Considering the past 
experience with the supplier regarding renewals of such agreements and ongoing business relations, 
it is highly probable to renew the agreement without significant cost when compared with the future 
economic benefits expected to flow to the Group from renewal. 

NOTE 21 – GOVERNMENT INCENTIVES
In the current period, based on the law numbered 5084 concerning the incentive for the investment 
and employment, the Group has calculated pro-rata income accrual systematically in order to match 
the electricity costs of Kars Çimento and Elazığ Çimento amounting TL 4.172 thousand (2008: TL 3.935 
thousand) and recognized in the consolidated financial statements. In the current period, Group benefited 
energy incentives amounting TL 8.383 thousand and this amount is recognized in the consolidated income 
statement after deducting from electricity expenses (2008: TL 7.484 thousand). Also in 2009, Alfacem 
calculated an income accrual amounting TL 499 thousand to deduct from interest expenses resulted 
from the borrowing received from a public institution to invest in another Group company abroad and 
recognized in the consolidated financial statements.

NOTE 22 – PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

 31 December 2009 31 December 2008

a) Current expense provisions

Personnel bonus provision (Note 37.ii.d) 920 1.600
Provisions for ongoing legal cases and penalties 443 1.313
Other 419 733

 1.782 3.646

The movement of provisions for ongoing legal cases and provision for Competition Board penalty during 
the period is as follows:
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 2009 2008

1 January 1.313 3.013

Provisions for the current period (Note 31.b) 576 1.803
Payment for legal cases and penalties (1.446) (3.235)
Reversal of the provision for Competition Board penalty (Note 31.a) - (177)
Terminated provisions (Note 31.a) - (91)

31 December 443 1.313

 31 December 2009 31 December 2008  
b) Guarantees given:

Letters of guarantee 10.692 13.712
Guarantee notes - 52

 10.692 13.764

c) Bails given:

Bails given 93 93

As of 31 December 2009 and 31 December 2008, Group has guarantees, pledges and mortgages as below:

Given by the Group:

A. Total amount of guarantees, pledges and mortgages 
 on behalf of own legal entity 10.692  13.764

B. Total amount of guarantees, pledges and mortgages
 on behalf of subsidiaries included in consolidation 93  93

C. Total amount of guarantees, pledges and mortgages 
 On behalf of third parties in order to guarantee 
 their payments as result of the ordinary trade activities -  -

D. Total amount of other guarantees, pledges and mortgages -  -
 i. Total amount of guarantees, pledges and mortgages 
     given on behalf of parent company  -  -
 ii. Total amount of guarantees, pledges and mortgages 
     given on behalf of subsidiaries except for those in “B” and “C”  -  -
 iii.Total amount of guarantees, pledges and mortgages 
     on behalf of third parties for those in “C” -  -

  10.785  13.857

The percentage of other guarantees, pledges and mortgages (given) 
      to the shareholders’ equity of the Group 0,0%  0,0%

d) Guarantees received:  

Letters of guarantee 92.696  95.583
Bails received 6.290  4.320
Guarantee notes 3.515  5.078
Mortgages 3.511  8.109
Letter of credit received 1.085  -
Cheques 498  98

  107.595  113.188  
c) Bails received:

Bails received (Note 8) 66.251  -
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e) Significant legal cases

• Lawsuits against the Group

As of 31 December 2009 legal actions were initiated against the Group for compensation of losses 
amounting to a total of TL 4.732 thousand (2008: TL 4.325  thousand) caused by the excavation on 
properties of the plaintiffs. Most of the cases resolved against the Group and the Group paid TL 8.541 
thousand till 31 December 2009 (2008: TL 7.095 thousand). The Group, by taking into consideration the 
possible liabilities that may arise due to claims to be resolved against, has accounted for a provision of 
TL 263 thousand including the legal interest and expenses in its consolidated financial statements at 31 
December 2009 (2008: TL 1.125 thousand). The Group management has evaluated the potential lawsuits 
to be brought against the Group and has made an estimation of TL 2.600 thousand of total claim amount 
but do not establish a provision for this amount as the reliable estimate cannot be made concerning the 
procedure of the litigations which are not initiated yet.

• Lawsuit related to the electric tariff 

Due to Group’s late submission of it Industrial Registration Certificate, the public electricity supplier, 
Gediz A.Ş., issued an invoice amounting to TL 974 thousand and dated 30 June 2008 based on the tariff 
applicable to commercial institutions which is relatively high when compared with the rate for industrial 
institutions. In this respect, the Group challenged the invoice at the Commercial Court of First Instance, 
with the aim of determining that Çimentaş is not in debt. In addition, a temporary injunction has been 
obtained from the court to suspend payment of this invoice throughout the legal proceedings. However, 
the court rejected the Group’s claim in May 2009. In September 2009 the whole amount covered by the 
claim amount was paid along with a reservation put by the Group. The Group has appealed the decision 
and the case is still under the examinationof the Council of State. 

• Compensation case against the Group related to material excavation

A mining company has brought a lawsuit against the Company regarding the zeolites it extracted from 
the iste near Kesan-Kizilkaya village and is seeking compensation for losses and damages in the sum 
of TL 1.045 thousand. Both parties have submitted their petitions to the court and the expert inspection 
has been made of the related site. The court ruled that the Company was to pay TL 800 thousand in 
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compensation. Following this an appeal was prepared by the Company and submitted to the court 
together with a legal report by Dokuz Eylul University Law Faculty. The verdict remains under appeal by 
the Company. Based on the assessment of the Company management and its legal counsel, it is highly 
probable that the appeal will conclude in favour of the Company. In this respect, as the outflow is not 
probable, no provision has been accounted for as of 31 December 2009.

• Investigation of the Competition Board

In the conclusion of the investigation carried out by the Competition Board against some companies of of 
the Aegean Region including Çimentaş and Çimbeton, on whether Competition Law had been breached 
or not during 2000, 2001 and 2002; the Competition Board determined that the companies involved had 
breached the Competition Law and decided to impose TL 2.957 thousand fine on Çimentaş and TL 340 
thousand fine on Çimbeton. Accordingly, the Company set aside a provision of TL 3.297 thousand for the 
administrative fine in question and included in its consolidated financial statements at 31 December 
2006. Within this term a payment order regarding the TL 2.957 thousand administrative fine imposed on 
Çimentaş, was notified to the Company on 18 May 2007 andas the Council of State has not yet rendered 
a decision on the Company’s request for stay order; on 25 May 2007 the whole amount covered by 
the payment order was paid along with a reservation put by the Company. The case is still under the 
examination of the Council of State. As for the aministrative fine of TL 340 thousand imposed on Çimbeton, 
an action for cancellation had been filed with request for a stay order in 2007. Council of State accepted 
Çimbeton’s request for say order and suspended the execution of this decision. In accordance with the 
legal grounds of the stay order the Competition Board has adopted a new decision on 25 September 
2008 with no. 08-56/898-358 reducing the administrative fine amount to TL 218 thousand. The fine has 
been paid as TL 163 thousand by 25% discount as per the Law No.5326 along with a reservation put by 
Çimbeton. The new decision has been chalenged with the file No.2009/888 E. In Council of State. The 
cases are still under the examination of the Council of State.

NOTE 23 – COMMITMENTS

As of 31 December 2009, Çimentaş has 24.592 tones of cement and 81.650 tones of clinker sales 
commitment to different customer groups (2008: None).

NOTE 24 – BENEFITS FOR THE EMPLOYEES
 31 December 2009 31 December 2008

Provision for employment termination benefits 8.791 8.109

 8.791 8.109

Under Turkish Labor Law, the Group is required to pay termination benefits to each employee who has 
completed one year of service and whose employment is terminated without due cause, is called up for 
military service, dies or who reaches the retirement age (58 for women and 60 for men) or the retirement 
right by completing 25 years of service (20 years for women). 

The amount payable consists of one month’s gross salary and other benefits limited to a maximum of TL 
2.365,16 at 31 December 2009 (2008: TL 2.173,18) for each year of service. The liability is not funded, as 
there is no legal funding requirement. The provision has been calculated by estimating the present value 
of the future probable obligation of the Group arising from the retirement of the employees by using 
actuarial assumptions.

The basic assumption in the calculation is increasing the maximum provision by the inflation rate in each 
semi-year. Consequently, discount rate shows the real rate cleaned from expected effects of inflation. 
The calculation of the Group is based on the employment termination allowance ceiling as of 1 January 
2010, which is TL 2.427,04, as the ceiling is adjusted in every six months (1 January 2009: TL 2.260,05).
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The following actuarial assumptions were used in the calculation of the total provision:
 31 December 2009 31 December 2008

Discount rate (%) 5,92 6,26

The probability of retirement (%) 98,57 98,64

Movement of the provision for employment termination benefits during the period is as follows:

 2009 2008

1 January 8.109 8.454

Addition to consolidation 6 -
Interest cost 480 529
Actuarial (gains)/ losses 361 (375)
Payments during the period (1.578) (1.518)
Increase during the period 1.413 1.019

31 December 8.791 8.109

Total amount of interest cost, actuarial gains and losses and increase during the period amounting TL 2.254 
thousand (2008: TL 1.173 thousand) is included in general and administrative expenses (Note 29.b).

NOTE 25 – RETIREMENT PLANS
None (2008: None).

NOTE 26 – OTHER ASSETS AND LIABILITIES

 31 December 2009 31 December 2008

a) Other current assets:

Income accruals resulted from government incentives 4.172 4.860
Value Added Tax receivables 3.907 1.321
Receivables from personnel 683 733
Prepaid expenses (*) 656 2.296
Income accrual 453 1
Prepaid corporate tax deductible (Note 35) 155 63 

Order advances given 148 450
Job advances given 142 672
Other 736 355  
 11.052 10.751

b) Other non-current assets:

Advances given (**) 2.183 324
Prepaid expenses (*) 56 308
Other 110 109  
 2.349 741

(*) As of 31 December 2009 and 2008, the significant amount of the prepaid expenses is the insurance 
payments made by the Group.

(**) As of 31 December 2009, advances given mainly related to the waste management investment 
including the acquisitions of machinery and equipment, construction of storage area, path construction 
to mining area, and water purification system.
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c) Other current liabilities:
 31 December 2009 31 December 2008

Liabilities related to the rehabilitation of mining areas (Note 19) 2.195 -
Taxes, fund and social security premium payable 4.760 3.948
Advances received  670 1.382
Payables to personnel 454 298
Other 16 35

 8.095 5.663

As of 31 December 2009, advances received are TL 670 thousand including advances received in cash 
amounting TL 533 thousand (As of 31 December 2008, advances received are TL 1.382 thousand of which 
are totally received in cash). 

d) Other non-current liabilities: 
Provision for costs of rehabilitation of mining areas 11.907 8.401

As of 31 December 2009, TL 3.063 thousand of non-current provision for costs of rehabilitation of mining 
areas is expected to be realized in 2011 and TL 8.844 thousand of the provision is expected to be realized 
in the year 2015 and onwards.

The movement of the current and non-current provision for costs of rehabilitation of mining areas in the 
period betweeen 1 January and 31 December 2009 is as below:
 2009

1 January 8.401

Payment during the period  (867)
Discount and exchange rate effect during the period (Note 33)  201
Increase during the period (Notes 18.a and 19) 6.367

31 December 14.102

NOTE 27 – SHAREHOLDERS’ EQUITY
As of 31 December 2009, the share capital of the Company is TL 87.112 thousand, comprised of 87.112.463 
shares with a face value of TL 1 each (2008: Share capital is TL 75.750 thousand, comprised of 75.749.968 
shares with a face value of TL 1 each).

The composition of the Company’s shareholding is as follows: 

 31 December 2009 31 December 2008 

 Share Share  Share Share
 percentage (%) amount TL percentage (%) amount TL

Intercem S.A. 58,46 50.924 67,23 50.924
Cementir Cementerie del Tirreno S.p.A. 37,59 32.749 29,37 22.253
Simest S.p.A 1,75 1.525 1,20 909
Public quotation 2,20 1.914 2,20 1.664

 100,00 87.112 100,00 75.750

Cross-shareholding adjustment to capital  (5.466)  (2.105)

  81.646  73.645
    
Adjustment to share capital (*)  20.069  20.069

Total restated share capital  101.715  93.714
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(*)  Adjustment to share capital represents the difference between the adjusted cash contributions to share 
capital in terms of the purchasing power at 31 December 2004 and the amounts before adjustment.

During 2008, share capital increased from TL 36.540 thousand to TL 75.750 thousand by distributing bonus 
shares to the existing shareholders proportionately with their shares from the income of 2007 amounting 
TL 39.210 thousand.

On the board of directory meeting at 28 Juluy 2009, Company, with registered capital is TL 200.000 
thousand, has increased its issued capital by TL 11.362 thousandi from TL 75.750 thousand to TL 87.122 
thousand. Each shares with the nominal value of Kr 1 has been sold at Kr 9 including the Kr 8 share premium. 
Capital increase is completed at the date of 31.12.2009 and approved by Capital Market Board.

Cross-shareholding adjustment to capital of TL 5.466 thousand (2008: TL 2.105 thousand) comprise of 
Çimentaş shares obtained from third parties and are recognized at cost in the consolidated financial 
statements. Total number treasury shares are 936.082 as of 31 December 2008 (2007: 416.412).

Share premium of TL 161.584 thousand (2008: TL 70.721 thousand) represents the excessive part of the 
difference between nominal and sales values of Çimbeton and Çimentaş shares issued to the public.

Retained earnings in statutory records can be distributed except for the clause explained below:

According to Turkish Commercial Code, there two types of legal reserves: first legal reserve and second 
legal reserve. According to Turkish Commercial Code, first legal reserve is appropriated by the company 
at the rate of 5% of net statutory profit until it reaches 20% of the paid-in share capital. Second legal 
reserve is 10% of the distributed profit exceeding 5% of the paid-in share capital. Under the Turkish 
Commercial Code, the legal reserves are not available for distribution unless they exceed 50% of paid-in 
share capital, but may be used to offset losses in the event that the general reserve is exhausted.

The legal reserves and the revaluation fund mentioned above should be classified as “Restricted Reserves 
Appropriated from Profit” in accordance with the CMB Financial Reporting Standards. As of 31 December 
2009, the nominal amount of restricted reserves appropriated from profit amounts to TL 6.392 thousand. 
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“Extraordinary Reserves”, which are not restricted by nature, amounting TL 9.178 thousand is classified 
in “Retained Earnings

In accordance with the CMB requirements effective until 1 January 2008, the amount that arises during 
the first inflation restatement period and booked in “retained losses” is considered as a deduction item 
while calculating the distributable profit obtained from the restated financial statements in accordance 
with the CMB regulations for profit distribution. Furthermore, the related amount booked in “retained 
losses” could be offset from income for period, if any, and retained earnings and remaining loss could 
be offset from extraordinary reserves, legal reserves and capital reserves resulted from the inflation 
restatement of equity items, respectively. 

Also in accordance with the CMB requirements effective until 1 January 2008, in the first inflation 
restatement period, the items of “Share Capital, Share Premium, Legal Reserves, Statutory Reserves, 
Special Reserves and Extraordinary Reserves” are expressed with their statutory amounts in the balance 
sheet. The restatement differences of these items take place in “Share Capital Restatement Differences” 
account in the shareholders’ equity. Share capital restatement differences could be used only for share 
capital increase in form of bonus shares or to offset losses and the statutory amounts of extraordinary 
reserves could be used only for share capital increase in form of bonus shares, dividend distribution in 
cash or to offset losses.

In accordance with the communiqué Serie: XI No: 29, effective from 1 January 2008, and its related 
announcements, “Paid-in Share Capital”, “Restricted Reserves Appropriated from Profit” and “Share 
Premium” should be presented with statutory amounts. The restatement differences arise during the 
application of the communiqué (like inflation restatement differences):

• should be presented in “Adjustment to Share Capital”, if the difference is resulted from paid-in share 
capital and not has not added to capital yet;

• should be presented in “Retained Earnings / Losses”, if the difference is resulted from “Restricted 
Reserves Appropriated from Profit” and “Share Premium” and has not been subject to profit 
distribution or has not added to capital yet. Other equity items are presented with their amounts 
restated in accordance with the CMB Financial Reporting Standards.
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Adjustment to share capital amounts could not be used in any way except for the addition to share 
capital.

Listed companies distribute their dividends in accordance with the regulations of CMB, explained 
below:

According to decision dated 27 January 2010 numbered 2/51 taken by Capital Market Board, relating to 
the income received from 2009 operations, there is no obligation of minimum dividend distribution for the 
quoted companies and dividends would be distributed in accordance with the regulations in communiqué 
Serie: IV No: 27, the principal agreements of the companies and dividend distribuiton policies of the 
companies that are declared to the public. In the principal agreement of the Company, the rate of the 1st 
dividend is 50%.

Also, in accordance with the decision of CMB dated 25 February 2005 numbered 7/242, if the dividend 
amount calculated from the net distributable income resulted from the financial statements prepared in 
accordance with CMB regulations could be covered by the net statutory distributable income, then the 
whole amount; if not, then the net statutory distributable income should be distributed. If there is loss 
either in statutory accounts or financial statements prepared in accordance witg CMB regulations, then 
there would not be any profit distribution.

Within this framework, in accordance with the decision made in the General Shareholders’ Meeting held 
on 16 April 2009, there would not be any dividend distribution as the operations of 2008 was resulted with 
loss. 

In accordance with the decision of Capital Market Board dated 27 January 2010 numbered 2/51, related to 
the distribution of income resulted from 2009 operations, the companies obliged to prepare consolidated 
financial statements, would calculate their net distributable income based on the net income for the 
period which takes place in the financial statements prepared in accordance with the communiqué Serie: 
XI No: 29 “Communiqué on Financial Reporting in Capital Markets” issued by CMB, provided that the 
amount could be covered by the statutory reserves. Also, related to the distribution of income resulted 
from 2009 operations by the quoted companies, it is decided that;

•  The companies would disclose the remaining amount of period income after deducting the prior year 
losses and the total amount of sources subject to dividend distribution in their statutory accounts, in 
the disclosures of the financial statements prepared in accordance with the communiqué Serie: XI No: 
29.

• In the application of dividend distribution durations, which take place in the 6th article of the 
communiqué Serie: IV No: 27;

i.  If the whole dividend amount would be distributed in cash, it will be distributed till the end of the fifth 
month following the fiscal period,

ii.  If the dividend would be distributed as bonus shares, application to the Board for the registration of 
the shares should be filed till the end of the fifth month following the fiscal period and the distribution 
should be completed till the end of the sixth month following the fiscal period,

iii. If both of the options mentioned in 1 and 2 would be used together, the procedures would be applied 
separately within the durations mentioned in the sub-articles above.

According to the statutory accounts (Local accounting standards) sahreholders’ equity is:
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 31 December 2009 31 December 2008

Paid Capital 87.112 75.750
Adjustments to share capital  21.414 21.414
Share Premium and inflation difference 206.075 115.475
Legal reserves and special funds 37.887 37.623
Extraordinary reserves and its inflation difference 69.349 69.349
Retained losses (89.253) -
Net profit/ (loss) fort he period 5.820 (89.253)
 338.404 230.358

NOTE 28 – SALES AND COST OF SALES
 1 January -  1 January -
 31 December 2009  31 December 2008 

Domestic sales 307.291 372.891
Export sales 149.076 108.458
 456.367 481.349

Less: Discounts (10.195) (13.017)
Net sales 446.172 468.332

Cost of sales (361.136) (349.984)
Gross profit 85.036 118.348

NOTE 29 – RESEARCH AND DEVELOPMENT EXPENSES, SALES, MARKETING AND DISTRIBUTION 
EXPENSES, GENRAL ADMINISTRATIVE EXPENSES
 1 January - 1 January - 
 31 December 2009  31 December 2008 

a) Sales, marketing and distribution expenses:

Loading expenses 14.288 11.677
Personnel expenses 2.422 2.284
Depreciation and amortization (Note 18) 250 173
Outsourced services 652 134
Other 29 1.097

 17.641 15.365

b) General administrative expenses:

Personnel expenses 21.473 21.552
Advisory and consultancy expenses 9.844 9.006
Outsourced services 4.437 4.724
Provision for employment termination benefits (Note 24) 2.254 1.173
Depreciation and amortization (Note 18) 2.194 2.069
Taxes, duties and funds  2.095 2.140
Representation and entertainment expenses 534 756
Donations 410 319
Rent expenses 392 409
Material and fuel expenses 375 676
Ligthening and water expenses 321 321
Insurance expenses 219 203
Other 4.919 4.183

 49.467 47.531

Total operating expenses 67.108 62.896
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NOTE 30 – EXPENSES DUE TO THEIR NATURE

 1 January - 1 January -
 31 December 2009  31 December 2008 

Cost of raw material, work-in-process and finished goods 160.362 161.612
Ligthening and water expenses 59.911 46.932
Personnel expenses 49.729 49.486
Depreciation and amortization (Note 18 and 19) 44.757 39.754
Loading expenses 34.396 38.348
Outsourced services 25.041 24.748
Maintenance and repair expenses 22.489 22.945
Advisory and consultancy expenses 9.844 9.006
Rent expenses 6.499 4.426
Provision for employment termination benefits (Note 24) 2.254 1.173
Taxes, duties and funds 2.095 2.166
Advertisement and announcement expenses 1.241 903
Other 9.626 11.381

 428.244 412.880

NOTE 31 – OTHER OPERATING INCOME/ EXPENSES 

 1 January -  1 January -
a) Other operating income: 31 December 2009  31 December 2008 

Sales of subsidiary (Note 3.i) 47.052 -
Income from insurance compensation 1.068 251
Scrap sales income 739 936
Collected doubtful receivables (Note 10) 411 473
Rent income 371 368
Income from sales of tangible assets 4 67
Reversal of provision for Competition Board penalty (Note 22.a) - 177
Terminated provisions for legal cases (Note 22.a) - 91
Other 590 619

 50.235 2.982
b) Other operating expenses:

Administrative fines and other compensations (1.556) (333)
Provision on advances given (Note 11.b) (550) -
Excavation expense (420) (259)
Provision for legal cases (Note 22) (576) (1.803)
Loss from sales of tangible assets (2) (26)
Provision for doubtful receivables (Note 10) - (992)
Other (49) (756)

 (3.153) (4.169)

NOTE 32 – FINANCIAL INCOME
 1 January -  1 January -
 31 December 2009  31 December 2008 

Foreign exchange gains 42.818 60.535
Interest income on credit-natured trade operations 3.260 2.349
Interest income on bank deposits 2.336 2.506 

Income from forward contracts 665 5.843

 49.079 71.233
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NOTE 33 – FINANCIAL EXPENSES

 1 January -  1 January -
 31 December 2009  31 December 2008 

Foreign exchange losses (45.943) (135.837)
Interest expense of bank borrowings (7.239) (26.162)
Bank commission expenses (1.979) -
Expenses from forward contracts (1.082) (2.963)
Discount effect and exchange rate difference on the 
    provision for costs of rehabilitation of mining areas (Note 26.d) (201) - 

Other (93) (165)

 (56.537) (165.127)

NOTE 34 – ASSETS HELD FOR SALE AND ABANDONED OPERATIONS
None (2008: None).

NOTE 35 – TAX ASSETS AND LIABILITIES
As of 31 December 2009 and 2008 prepaid corporate tax and provision for corporate tax are as follows:

 31 December 2009 31 December 2008

Provision for corporate tax 7.397 7.559
Less: Prepaid corporate tax (5.932) (5.924)

Provision for corporate tax-net 1.465 1.635

According to this:

Corporate tax liability 1.659 1.698
Addition to consolidation (Note 20.iii) (39) - 

Prepaid corporate tax (Note 26.a) (155) (63)

 1.465 1.635

Turkish tax legislation does not permit a parent company and its subsidiaries to file a consolidated tax 
return. Therefore, provisions for taxes, as reflected in the consolidated financial statements, have been 
calculated on a separate-entity basis.

In Turkey, corporation tax rate is 20% for 2009 (2008: 20%). The tax rate is applied to the tax base, which 
comprises total income of the companies after adjusting for certain disallowable expenses, exempt 
income (income from subsidiaries, investment incentives etc.) and other allowances (e.g. research 
and development allowances). No further tax is payable unless the profit is distributed (except for the 
withholding tax at the rate of 19,8% (2008: 19,8%), calculated on an exemption amount if an investment 
allowance is granted in the scope of Income Tax Law Temporary Article No: 61). 

In Russia, the Group’s subsidiaries locate in, corporation tax rate is 20% for 2009 (2008: In Italy and in Russia, 
where the Group’s subsidiaries locate in, corporation tax rates are 31,4% and 24%, respectively).

Dividends paid to non-resident corporations, which have a place of business in Turkey, or resident 
corporations are not subject to withholding tax. Otherwise, dividends paid are subject to withholding tax 
at the rate of 15% (2008: 15%). An increase in capital via issuing bonus shares is not considered as a 
profit distribution and thus does not incur withholding tax. 

In Turkey, companies calculate temporary corporate tax based on their quarterly fiscal income with tax 
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rate of 20% (2008: 20%) and file their tax return within the 14th of the second month following the close 
of the period they relate and pay until 17th (2008: 17th). The temporary corporate tax paid within the year 
is related to that year and deducted from the corporate tax amount based on the corporate tax return 
filed in the following year. If there is an excess of temporary corporate tax amount after deduction, this 
amount could be either received in cash or deducted from another fiscal liability against the state.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. The tax returns 
are filed within the 25th of the fourth month following the close of the fiscal year to which they relate. 

Tax returns are open for 5 years from the beginning of the year that follows the date of filing, during 
which time the tax authorities have the right to audit tax returns, and the related accounting records on 
which they are based, and may issue re-assessments based on their findings. Under the Turkish taxation 
system, tax losses can be carried forward to offset against future taxable income for up to 5 years. Tax 
losses cannot be carried back to offset profits from previous periods.

In Corporate Tax Law, there are several exceptions for companies. The exceptions, which are related to 
the Group, are explained below:

Dividend income from shares in the capital of another corporation subject to resident taxpaying (except 
dividends from investment funds participation certificates and investment trust shares) is exempt from 
corporate tax.

In accordance with the Corporate Tax Law No: 5520, 75 % of the gains derived from the sale of preferential 
rights, usufruct shares and founding shares from investment equity and real property which have 
remained in assets for more than two full years are exempt from corporate tax starting from 21 June 
2006. To be entitled to the exemption, the relevant gain is required to be held in a fund account and it 
must not be withdrawn from the entity for a period of five years. The cost of the sale has to be collected 
up until the end of the second calendar year following the year the sale was realized.

On the other hand, according to the Law No: 5811, total gains derived from the sales of shares in a 
foreign non-resident corporations are fully exempt from corporate tax if the net proceed from such sale 
is transferred to Turkey within the periods stated in the law (Proceeds for the periods before 30 April 
2009 should be transferred between 22 November 2008 to 31 May 2009). 

75% of the income received from the sale of pre-emptive right coupons and gains from issued premiums 
derived from the disposal of sales at nominal value during incorporations and the capital increase of joint 
stock companies are exempt from corporate tax.

Accordingly, the gains / (losses) mentioned above and included in commercial profit/ (loss) are considered 
in the calculation of corporate tax.

Other than the exceptions mentioned above, the exceptions stated in the 8th article of Corporate Tax Law, 
40th article of Income Tax Law and other exceptions in 10th article of Corporate Tax Law are taken into 
consideration while calculating the corporate tax base.

Transfer Pricing

13th article of Corporate Tax Law numbered 5520, which brings new regulations to transfer pricing, is 
effective as of 1 January 2007. With this article, considerable amendments have been made to transfer 
pricing regulations by taking OECD and EU transfer pricing guidelines as a basis. If the group enters 
into transactions regarding the sale or purchase of goods and services with related parties, the prices 
must be set in accordance with the arm’s length principle. The arm’s length principle aims to set the 
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price regarding the sale or purchase of goods and services if there is no relationship like this one. The 
companies would apply the most suitable method for their course of business, which are documented 
in the related law, in the determination of the arm’s length price. The companies are obliged to keep the 
documents and records used in the determination and calculation of the arm’s length price. Also they 
are going to prepare report which will include information and documents related to the transactions 
with related parties during one fiscal year. 

If there are transactions regarding the sale or purchase of goods and services with related parties, 
where the prices are not set in accordance with the arm’s length principle, related profits are considered 
to be distributed in a disguised manner through transfer pricing. Completely or partially distributed 
profit in a disguised manner through transfer pricing will be regarded as dividends distributed or amount 
transferred to the head quarter for the non-resident taxpayer, as of the last day of the fiscal period 
that meets the conditions mentioned in 13th article. Distributed profit in a disguised manner through 
transfer pricing that is regarded as dividend will be treated as net dividend payment and subject to 
tax deduction after the amount is adjusted to gross dividend. The taxation process prior to distributing 
dividends in a disguised manner will be adjusted at the party receiving the deemed dividends. In order to 
make adjustments in this respect, the taxes assessed in the name of the company distributing dividends 
in a disguised manner must be finalized and paid.

The amount taken into consideration for the adjustment at the company distributing dividends in a 
disguised manner must be the finalized and paid amount.

Taxation income / (expense) recognized in the consolidated income statements, for the periods of 1January- 
31 December 2009 and 2008 is as follows:
 1 January - 1 January -
 31 December 2009  31 December 2008 

Corporate tax of the current period (7.397) (7.559)
Deferred tax income / (expense) 3.609 14.433

Total taxation income / (expense) (3.788) 6.874

The reconciliation of tax income/ (expense) for the periods of 1 January- 31 December 2009 and 2008 is as follows:

 1 January - 1 January -
 31 December 2009  31 December 2008 

(Loss) / income before taxation 57.552 (39.629)

Tax calculated on profit before taxation by 
the tax rate of the parent company (11.510) 7.926
Effect of income deductible from tax base 9.806 690
Tax effect of disallowable expenses (1.120) (951)
Carryforward tax losses not subject to deferred taxation (1.266) (949)
Other 302 158

Total tax income / (expense) (3.788) 6.874

Deferred taxes

The Group calculates deferred tax assets and liabilities by recognizing the temporary differences arising 
between the amounts of assets and liabilities in the balance sheet and their tax amounts, using the tax 
rates enacted as of the date of the balance sheet. 

The rate used for deferred tax assets and liabilities, calculated by future temporary differences method, is 
20% (2008: 20%).
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The breakdown of cumulative temporary differences and the resulting deferred tax assets and liabilities 
provided at 31 December 2009 and 2008 using enacted tax rates at the balance sheet date are as 
follows: 

 Taxable temporary  Deferred tax assets
 differences / (liabilities)
 2009 2008 2009 2008

Restatement differences
   on tangible and intangible assets 180.706 190.325 (23.858) (25.823)
Amortization of goodwill in statutory accounts 138.018 110.414 (27.604) (22.083)
Cost of mining areas rehabilitation (Note 18.a) 8.957 8.401 (1.791) (1.680)
Licences purchase (Note 19) 5.258 - (1.052) -
Income accrual for energy incentive (Note 21) 4.172 3.935 (834) (787)
Carryforward tax losses (126.076) (87.977) 25.215 17.595
Provision for cost of mining areas 
   rehabilitation (Note 26.c and d) (14.102) (8.401) 2.821 1.680
Provision of employment 
   termination benefits (8.363) (7.732) 1.673 1.546
Provision for doubtful receivables (945) (1.826) 189 365
Provision for wages and bonus 
   of personnel (Note 22.a) (920) (1.600) 184 320
Provision for impairmnet on 
   advances given (Note 11.b) (550) - 110 -
Provision for ongoing legal cases (Note 22.a) (443) (1.313) 88 263
Other 225 (925) (45) 185

Deferred tax assets   30.280 21.954
Deferred tax liabilities   (55.184) (50.373)

Deferred tax liability - net   (24.904) (28.419)

Provision of employment 
   termination benefits (428) (377) 86 75
Other (115) (407) 23 95

Deferred tax assets - net   109 170

As of 31 December 2009 and 2008, the movement of net deferred tax liability is as follows:

 2009 2008

1 January (28.249) (42.701)

Deferred tax income / (loss) of the current period  3.609 14.433
Translation difference of foreign currrency 27 19
Addition to consolidation (Note 20.iii) (99) -
Disposal of subsidiary (Note 3.i) (83) -

31 December (24.795) (28.249)

The Group did not recognize deferred income tax assets of TL 2.215 thousand (31 December 2008: TL 949 
thousand) arising from the tax losses carried forward relating to its subsidiary, Çimbeton. The last year 
for the utilization of tax losses carried forward is 2013. As of 30 December 2009 and 31 December 2008 
distribution of the carried forward losses which will be excluded from the consolidated financial tables 
and not subject to deferred tax asset calculation are as follows:
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Utilization due date 31 December 2009 31 December 2008

2013 4.743 4.743
2014 6.330 -

 11.073 4.743

The Company calculates deferred income tax asset amounting to TL thousand 25.215 (31 December 
2008: TL 17.595 thousand) for the tax losses carried forward amounting to TL 38.099 thousand in the 
periods in the period between 1 January – 31 December 2009 and TL 87.977 thousand in the period 
between 1 January – 31 December 2008 arising from the tax losses carried forward recognized in the 
consolidated financial statements as their future utilization is probable.

2013 87.977 87.977
2014 38.099 -

 126.076 87.977

Furthermore, Accounting Entries of 2007 results of Çimentaş is subject to the inspection of the tax 
authority. As of 31 December 2009, the date of preparation of the Group financial statements, inspection 
has not come to a conclusion. 

NOTE 36 – EARNINGS / (LOSSES) PER SHARE
Earnings / (losses) per share disclosed in the consolidated statement of income are determined by 
dividing net income / (loss) by the weighted average number of shares in the related year.

Companies can increase their share capital by making a pro-rata distribution of shares (“Bonus Shares”) 
to existing shareholders from retained earnings. During the calculation of earnings / (losses) per share, 
these shares are considered as issued shares. Therefore, the weighted average number of shares used in 
the calculation of earnings / (losses) per share, are determined by retroactive consideration of these bonus 
shares. 

Earnings / (loss) per share are determined by dividing net income / (loss) attributable to ordinary 
shareholders by the weighted average number of shares in in the related period.

 1 January -  1 January -
 31 December 2009  31 December 2008   
Net profit / (loss) of the current period 
   attributable to the parent company 46.299 (32.608)
Weighted average number of ordinary shares 
   (with the lot price of TL 1) 76.030.139 75.749.968
Weighted average number of treasury shares  (352.171) (162.004)  
 75.677.968 75.587.964
Earnings / (loss) per share calculated from the 
   distributable income / (loss) of the 
   parent company (TL) 0,6118 (0,4314)

There is no difference between basic earnings per share and diluted earnings per share in any period.

NOTE 37 – EXPLANATIONS FOR RELATED PARTIES
As of 31 December 2009 and 2008, the summary of receivables from and payables to related parties and 
significant transactions with related parties during the period are as follows:
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 31 December 2009 31 December 2008  
a) Current trade receivables from related parties:  
Çimentaş Eğitim ve Sağlık Vakfı (“Çimentaş Vakfı”) 106 168
Other - 100  

 106 268

Receivables from related parties are presented with their gross amounts as their maturities are less 
than two months (2008: two months) and unearned interest income is immaterial.
 

b) Other current receivables from related parties:  
Cementir Delta 184 184
Intercem 80 -
Cementir Holding 16 1.001
Other 4 -  

 284 1.185

Other receivables from related parties are presented with their gross amounts due to their unearned 
interest income is immaterial

 31 December 2009 31 December 2008
c) Current trade payables to related parties:  
Cementir Holding 6.313 4.569
Çimentaş Vakfı 153 140
Other  - 129

 6.466 4.838

As of 31 December 2009, TL 4.153 thousand of trade payables to the Cementir Holding are based on the 
royalty agreement dated 13 June 2008 with Cementir Holding in equivalent to the Euro 1.922 thousand 
service received in 2009. TL 2.160 thousand of trade payables to the Cementir Holding are based on the 
service agreement dated 22 December 2008, with Cementir Holding in Equivalent to Euro 1.000 thousand 
received in 2009. 

d) Current other payables to related parties:

Cementir Holding - 1.961
Other 92 -

 92 1.961

As of 31 December 2008, other payables to Cementir Holding are resulted from the loans in Euro received 
from Cementir Holding by the Group in order to meet cash needs of Alfacem. According to the oral 
agreement with Cementir Holding, the annual weighted average effective interest rate of this loan is 
Euribor+1%.

ii) Transactions with related parties:

 1 January - 1 January -
 31 December 2009 31 December 2008

a) Product and service sales:

Çimentaş Vakfı 1.008 966
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 1 January - 1 January -
 31 December 2009 31 December 2008

b) Service purchases:

Cementir Holding 6.774 4.294
Çimentaş Vakfı 155 149

 6.929 4.443

Service purchases are based on the royalty agreement dated 13 June 2008 with Cementir Holding. 
They are related to the use of brand name and various consultancy services. Also based on the service 
agreement dated 22 December 2008, Cementir Holding provides consulting services in 2009 on technical 
issues, investor relations, organization, management and internal control.

c) Financial expenses:

Cementir Holding - 121

d) Remuneration of key management personnel:

Key management personnel consist of directors and members of the board of directors and their 
remuneration is as follows:

Short term benefits 3.532 3.547
Other long term benefits 16 25

Remuneration of key management personnel 3.548 3.572

As of 31 December 2009, the bonus amount, which is planned to be distributed to the personnel, was 
determined as TL 920 thousand by the Group management (Note 22.a). As the amount of the bonus 
related to the key management has not been identified, the remuneration of key management personnel 
does not include this amount. Key management personnel are paid TL 1.600 thousand during 2009 based 
on the provision planned to be distributed as of 31 December 2008.

e) Dividends paid:

Çimentaş Vakfı 401 340
Founder shareholders - 3.914

 401 4.254

 31 December 2009 31 December 2008
iii) Bails received from related parties:

Cementir Holding (Notes 8 and 22.e) 66.251 -

The company has obtained a new bank loan amounting to USD 40.000 thousand at 10 July 2009. Cementir 
Holding gave a guarantee for the repayment of the principal, interests, commissions and other expenses 
for TL 66.251 thousand in equivalent to USD 44.000 thousand (2008: None). 

NOTE 38 – COMPOSITION AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS
As result of its operations Group is subject to equity risk, credit risk, liquidity risk and market risk 
which is the combination of the risks related to the exchange rates, cash flows and interest rates. Risk 
management policy of the Group is focused on the unexpected changes in the financial markets.

The risk management policy for the financial risks are performed in the direction of the policies and 
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strategies approved by the key management, finance department and board of directory. Board of 
directory prepares general principles and policies in order to manage credit risks, liquidity risks and 
equity risks and pay attention to the financial and operational risks. 

In order to manage financial risk, Group determined the objectives below:

• To ensure the continuity of cash inflow from operations and main assets of the Group by taking 
exchange rate and interest risks into consideration, 

• To have enough sources of borrowing with suitable types and terms on condition to be used in effective 
and efficient way in case of necessity,

• To keep the risks resulted from counterparts as minimum as possible and establishing an effective 
control process.

a) Credit risk:

Ownership of the financial assets implies the risk that counter-parties may be unable to meet the terms 
of their agreements. The Group management monitored these risks by limiting the average risk of 
the counter-party (except from the related parties) in each agreement and by receiving guarantees, if 
necessary. The group manages this direct risk arising from customers by updating credit limits periodically. 
Uses of credit limits are observed by the Group and credit quality of customers are evaluated by regarding 
financial positions, previous experiences, their reputations in the market and other factors.

31 December 2009:  Receivables 
 Trade Receivables (1) Other Receivables 

 Related Third Related Third Deposits 
 Party Party Party Party in Banks Other

Maximum credit risk exposed as of reporting date
(A+B+C+D+E) (2) 106 73.360 284 1.541 62.664 -

• The part of the maximum risk which 
is assured by guarantees etc. - 59.005 - - - -

A. Net book value of financial assets which 
     are not due and impaired (3) 106 53.009 284 1.541  62.664  -

B. Net book value of financial assets 
     of which conditions are reconsidered
     otherwise they are considered as overdue 
     or impaired (3) - - - - - -

C. Net book value of assets which are 
     overdue but not impaired (4) - 19.903 - - - -
    - The portion assured by guarantees etc. - 13.885 - - - -

D. Net book value of impaired assets - 358 - 900 - -
    • Overdue (gross book value) - 2.368 - 1.450 - -
       • Impairment (-) - (2.010) - (550) - -
       • The portion of net value assured by 
          guarantees etc. - 358 - - - -
    • Not due (gross book value) - - - - - -
       • Impairment (-) - - - - - -
       • The portion of net value assured by 
          guarantees etc. - - - - - -

E. Off-balance-sheet items generating credit risk  - - - - - -
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31 December 2008:  Receivables 
 Trade Receivables (1) Other Receivables 

 Related Third Related Third Deposits 
 Party Party Party Party in Banks Other

Maximum credit risk exposed as of reporting date
(A+B+C+D+E) (2) 268 81.818 1.185 2.015 17.614 -

• The part of the maximum risk which is 
assured by guarantees etc. - 60.341 - - - -

A. Net book value of financial assets 
    which are not due and impaired (3) 268 53.138 1.185 2.015  17.614  -

B. Net book value of financial assets of 
     which conditions are reconsidered
     otherwise they are considered as overdue 
     or impaired (3) - - - - - -

C. Net book value of assets which 
     are overdue but not impaired (4) - 28.222 - - - -
    • The portion assured by guarantees etc. - 17.585 - - - -

D. Net book value of impaired assets - 458 - - - -
    • Overdue (gross book value) - 2.879 - - - -
        • Impairment (-) - (2.421) - - - -
        • The portion of net value assured 
           by guarantees etc. - 458 - - - -
    • Not due (gross book value) - - - - - -
       • Impairment (-) - - - - - -
       • The portion of net value assured by 
          guarantees etc. - - - - - -

E. Off-balance-sheet items generating credit risk  - - - - - -

(4)  According to the consideration of the Group management on the past experinces and subsequent 
collections, there is not any collection risk on overdue receivables not impaired. Aging of the overdue 
receivables not impaired are as below:

31 December 2009:  Receivables 

 Trade Receivables Other Receivables Total

Overdue for 1-30 days 4.964 - 4.964
Overdue for 1-3 months 4.591 - 4.591
Overdue for 3-12 months 6.449 900 7.349
Overdue for 1-5 years 4.257 - 4.257
The portion assured by guarantees etc. (14.243) - (14.243)

 20.261 900 21.161

31 December 2008:  Receivables 

 Trade Receivables Other Receivables Total

Overdue for 1-30 days 10.554 - 10.554
Overdue for 1-3 months 7.022 - 7.022
Overdue for 3-12 months 11.104 - 11.104
Overdue for 1-5 years - - -
The portion assured by guarantees etc. (18.043) - (18.043)

 28.680 - 28.680
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b) Liquidity risk:

Provident liquidity risk management means holding sufficient amount of cash and security, employability 
sufficient credit transactions and fund sources and the power for closing market position. 

The funding risk of existing and probable borrowing requirements is managed by maintaining the availability 
of funding sources and continuous sufficient fund arise from operations. The Group management follows 
up receivables from customers to collect on due time for achieving continuos liquidation; makes efford 
to prevent any burden due to delay in collections and defines cash and non-cash credit limits in case of 
a need, after negotiating with banks. 

Additionally, liquidity management policy of the Group includes the preparation and evaluation of the 
cash flow projections on the basis of production plant and comparison of the liquidity ratios with the 
budgeted ratios. As of 31 December 2009 and 2008, cash outflows resulted from contracts of financial 
liabilities according to the payment terms are as below: 

31 December 2009:

  Cash outflow 
  resulted
  from Shorter Between Between
Due dates in Book contracts than 3 3 - 12 1–5 years
  accordance with contracts Value (=I+II+III) months ( I ) months (II) (III)

Non-Derivative Financial 
Liabilities

Bank Borrowings 97.997 98.668 327 98.341 -
Trade Payables 47.773 47.927 47.927 - -
Other Payables 14.266 14.266 345 3.828 10.093

 160.036 160.861 48.599 102.169 10.093

31 December 2008:

  Cash outflow 
  resulted
  from Shorter Between Between
Due dates in Book contracts than 3 3 - 12 1–5 years
  accordance with contracts Value (=I+II+III) months ( I ) months (II) (III)
Non-Derivative Financial 
Liabilities

Bank Borrowings 469.894 576.446 3.637 209.769 363.040
Trade Payables 40.441 40.870 36.301 4.569 -
Other Payables 4.198 4.198 4.198 - -

 514.533 621.514 44.136 214.338 363.040

Net cash outflow during the period ending 31 December 2009 arising from forward contracts amounts to 
TL 417 thousand (2008: Net cash inflow amounting TL 7.449 thousand) and as of 31 December 2009, there 
is not any recognized in the consolidated financial statements related to derivative financial liabilities 
(2008: None) (Notes 9)
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c) Market risk:

i) Exchange rate risk

The Group is exposed to foreign exchange risk through the impact of rate changes in the translation of 
foreign currency denominated assets and liabilities to TL. The Group follows a policy that aims balancing 
foreign exchange position to decrease the exchange rate risk. The existing risks are monitored through 
the regular meetings held by Audit Committee and Board of Directors and the foreign exchange position 
is followed. 

Foreign Exchange Position Table 

 31 December 2009 31 December 2008 
    Other    Other
    (Equivalent     (Equivalent
 Equivalent of Thousand Thousand of thousand Equivalent of Thousand Thousand of thousand 
 Thousand TL US Dollars Euro TL)  Thousand TL US Dollars Euro TL)

1. Trade Receivables 4.170 2.025 514 11 6.438 2.608 1.159 14
2a. Monetary Financial Assets (Including
cash and deposits in banks) 54.055 22.223 9.530  6 13.397 5.792 2.161 13
2b. Non-Monetary Financial Assets - - - - - - - -
3. Other - - - - 2.492 8 1.158 -
4. Current Assets (1+2+3) 58.225 24.248 10.044 17 22.327 8.408 4.478 27
5. Trade Receivables - - - - - - - -
6a. Monetary Financial Assets - - - - - - - -
6b. Non-Monetary Financial Assets - - - - 261.616 - 102.205 -

7. Other 16 8 2 - - - - -
8 Non-Current Assets (5+6+7) 16 8 2 - - - - -

9. Total Assets (4+8) 58.241 24.256 10.046 17 283.943 8.408 106.683 27

10. Trade Payables (14.257) (5.027) (3.004) (198) (7.338) (1.396) (2.439) (5)
11. Financial Liabilities (97.997) (65.084) - - (193.731) (125.077) (2.138) -
12a. Monetary Other Liabilities (1.277) (6) (575) (26) (3.137) (189) (1.329) (6)

12b. Non-Monetary Other Liabilities  - - - - - - -

13. Current Liabilities (10+11+12) (113.531) (70.117) (3.579) (224) (204.206) (126.662) (5.906) (11)
14. Trade Payables - - - - - - - -
15. Financial Liabilities - - - - (276.163) - (129.000) -
16a. Monetary Other Liabilities - - - - - - - -

16b. Non-Monetary Other Liabilities - - - - - - - -
17. Non-Current Liabilities (15+16+17) - - - - (276.163) - (129.000) -
18. Total Liabilities (13+17) (113.531) (70.117) (3.579) (224) (480.369) (126.662) (134.906) (11)

19. Net Asset/ (Liability)Position of Off-Balance-Sheet 
   Derivative Instruments (19a-19b) - - - - - - - -
19a. Total Assets Hedged - - - - - - - -

19b. Total Liabilities Hedged - - - - - - - -
20. Net Foreign Exchange Asset/ (Liability)
   Position (9-18+19) (55.290) (45.861) 6.467 (207) (196.426) (118.254) (28.223) 16

21. Net Foreign Exchange Asset/ (Liability)
   Position of Monetary Items (IFRS 7.B23)
    (=1+2a+3+5+6a-10-11-12a-14-15-16a) (55.306) (45.869) 6.465 (207) (458.041) (118.254) (130.428) 16
22. Fair Value Amounts of the Instruments 
Used to Hedge Foreign Exchange - - - - - - - -
23. Exports 149.076 56.030 28.495 1.034 108.458 47.683 6.296 36.491
24. İmports 5.330 4 2.452 49 35.589 900 18.954 -
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Table of Foreign Exchange Rate Sensitivity Analysis

31 December 2009:  Gain/ Loss Equity (*) 
  Increase in  Decrease in Increase in Decrease in
  foreign foreign foreign foreign
  exchange exchange exchange exchange
In case of 10% change in US Dollar against TL:

1- Net asset/ liability in US dollar  (6.906) 6.906 - -
2- The amount protected from US dollar risk (-) - - - -
3- Net Effect of US Dollar (1+2)  (6.906) 6.906 - -

In case of 10% change in Euro against TL:

4- Net asset/ liability in Euro  1.396 (1.396) - -
5- The amount protected from Euro risk (-) - - - -
6- Net Effect of Euro (4+5)  1.396 (1.396) - -

In case of 10% change in other foreign exchange rates against TL:

7- Net asset/ liability in other foreign exchange rates (21) 21 - -
8- The amount protected from other foreign 
exchange rates risk(-)  - - - -
9- Net Effect of other foreign exchange rates (7+8) (21) 21 - -

TOTAL (3+6+9)  (5.531) 5.531 - -

The Group does not hegde its foreign exchange liabilities resuted from its operatitons by using derivative 
instruments.

Table of Foreign Exchange Rate Sensitivity Analysis

31 December 2008:  Gain/ Loss Equity (*) 
  Increase in  Decrease in Increase in Decrease in
  foreign foreign foreign foreign
  exchange exchange exchange exchange
In case of 20% change in US Dollar against TL:

1- Net asset/ liability in US dollar  (35.768) 35.768 - -
2- The amount protected from US dollar risk (-) - - - -
3- Net Effect of US Dollar (1+2)  (35.768) 35.768 - -

In case of 20% change in Euro against TL:

4- Net asset/ liability in Euro  (55.844) 55.844 52.324 (52.324)
5- The amount protected from Euro risk (-) - - - -
6- Net Effect of Euro (4+5)  (55.844 ) 55.844 52.324 (52.324)

In case of 20% change in other foreign exchange rates against TL:

7- Net asset/ liability in other foreign exchange rates 4 (4) - -
8- The amount protected from other foreign 
     exchange rates risk (-)  - - - -
9- Net Effect of other foreign exchange rates (7+8) 4 (4) - -

TOPLAM (3+6+9)  (91.608) 91.608 52.324 (52.324)

(*) The effect amounting TL 52.324 thousand is resulted from the translation of fair value of Aalborg A/S 
shares as of 31 December 2008, which is the available for sale financial asset of the Group.
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ii) Interest rate risk

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing liabilities 
and assets. To manage the interest risk, Group set some balancing policies between the financial asset 
and liabilities with variable interest rates.

Interest Position Table
 31 December 2009 31 December 2008

Financial instruments with fixed interest rates

Financial assets 131.838 87.613
Financial liabilities 62.039 228.654

Financial instruments with varibale interest rates

Financial assets - -
Financial liabilities 97.997 285.879

As of 31 December 2009, according to the sensitivity analysis made by the Group, if the interest rate 
increases by %1 with the other variables remain constant, net income for the period would be TL 4 
thousand less (2008: net loss for the period would be TL 348 thousand more).

iii) Price risk

Operational profitability and cash inflow from the operations of the group is affected from the changes in 
raw material prices and competition in cement and ready-mixed concrete sectors. Therefore, the related 
prices are followed closely and costs saving actions are taken into consideration to reduce the pressure 
of costs on prices by the Group management. The existing risks are monitored in regular meetings by the 
Audit Committee and Board of Directors.

d) Equity risk management:

The aim of the Group in equity management it to obtain gain and benefit for its shareholders and to 
decrease cost of capital for the persistance of the Group’s operations by adequate capital structure.

The Group can change the dividend amount paid to its shareholders’, can give back capital to shareholders, 
can issue new shares or can sell assets to decrease debt amount, in order to protect or adjust its share 
capital structure.

In line with other companies in the sector, the Group monitors capital by the ratio of total liabilities / 
shareholders’ equity. This ratio is calculated by dividing net liabilities to shareholders’equity. Net liabilities 
is calculated by deducting cash and cash equivalents from total liabilities (it includes borrowings, trade 
and related parties liabilities and other liabilities).

 31 December 2009 31 December 2008

Trade payables to related parties (Note 37) 6.466 4.838
Other trade payables (Note 10) 41.307 35.603
Other payables to related parties (Note 37) 92 1.961
Other payables (Note 11) 14.174 2.237
Less: Cash and cash equivalents (Note 6) (62.728) (17.660)

Net (liability) / asset (689) 26.979

Total shareholders’ equity (Note 27) 692.835 570.093

Liability / shareholders’ equity ratio %0 %5
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NOTE 39 – FINANCIAL INSTRUMENTS (FAIR VALUE EXPLANATIONS AND EXPLANATIONS WITHIN THE 
FRAMEWORK OF HEDGE ACCOUNTING)

Classification of financial instruments

Group classifies the financial asset and liabilities as credits and receivables. Cash and cash equivalents 
(Note 6), trade receivables (Note 10 and 37), and other receivables (Note 11 and 37), which are financial 
assets of the Group, are classified as credits and receivables and represented in the financial statements 
with the acquisition costs discounted by using the effective interest method. Financial liabilities of the 
Group are consist of trade payables (Note 10) and other payables (Note 11 and 37) and represented with 
their discounted costs by using the effective interest rate method.

Fair value is the amount at which a financial instrument can be exchanged in a current transaction between 
willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted market price, 
if one exists.

The Group has made an estimate of financial instruments’ fair values by using available market information 
and appropriate valuation methodologies. However, judgment is necessarily required to interpret market 
data in order to estimate the fair value. Accordingly, the estimates presented herein do not necessarily 
indicate the amounts that the Group could realize in a current market exchange.

The following methods and assumptions had been used to estimate the fair value of the financial 
instruments in the case where it is practicable to estimate fair value:

Monetary assets

The fair values of balances denominated in foreign currencies, which are converted at year-end exchange 
rates, are considered to approximate carrying value. The amounts of cash and cash equivalents are 
presented with their fair values. The carrying values of trade receivables and receivables from related 
parties are are considered to approximate their respective fair values due to their short-term nature. 
Available for sale investments are presented with their fair values. Nevertheless, the values of financial 
assets, which do not have a quoted price and their values are identified by using generally accepted 
valuation methods, are considered to approximate their fair values after deducting the related impairment, 
if any. 

Monetary liabilities

Fair values of bank borrowings are explained in Note 8. 

It is considered that carrying discounted amounts of trade payables, payables to related parties are and 
other monetary liabilities are approximate to their fair values. The fair values of balances denominated 
in foreign currencies, which are converted at year-end exchange rates, are considered to approximate 
carrying value.

NOTE 40 – EVENTS AFTER BALANCE SHEET DATE
The Group undersigned a new borrowing agreement with UBI Group Centrobanca-Banca Di Credito 
Finanziario E Mobiliare SpA (“Centrobanca”), dated 13 January 2010, for a loan principal amounting 
to USD 28.000 thousand with an interest rate of Libor + 1,3% and interest payments will be performed 
quarterly. The principle payment of new bank borrowing will be performed within three years. Cementir 
Holding gave a guarantee for the borrowing.
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NOTE 41 - OTHER MATTERS AFFECTING THE CONSOLIDATED FINANCIAL STATEMENTS OR NEEDED 
TO BE EXPLAINED FOR THE CONSOLIDATED FINANCIAL STATEMENTS TO BE INTERPRETABLE AND 
COMPREHENSIBLE 
None (2008: None)
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PROPOSAL FOR PROFIT DISTRIBUTION

In accordance with the CMB decision taken on 25.02.2005 with no.7/242 ; “in case any one of the financial 
statements prepared in line with the CMB regulations or tax records is resulting with loss, no profit 
distribution is done”, and as the financial statements are concluded with loss and there is no distributable 
profit, it is not possible to submit a proposal to the to the general assembly.
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 REPORT BY THE STATUTORY AUDITORS

TO THE GENERAL ASSEMBLY OF ÇİMENTAŞ İZMİR ÇİMENTO FABRİKASI TÜRK A.Ş.

Name of the Company  : Çimentaş İzmir Çimento Fabrikası Türk A.Ş.

Headquarters Located in  : İzmir

Registered Capital : TL. 200.000.000

Capital : TL. 87.112.463,20 entirely paid-in 

Principal business activity  : Production and sale of clinker, cement
Names, terms of office, 
and partnership 
Status of the statutory auditors : Sıtkı Şükürer 25.04.2008-31.03.2011 Not a shareholder
   H. Bumin Anal 25.04.2008-31.03.2011 Not a shareholder

Number of Board of Directors meetings
Participated in during the year : Two

Number of times statutory 
Auditors Formally convened : Four

Scope and dates of reviews of the company’s legal accounts, books and documents and the conclusions that 
were reached to:
Four reviews were performed (31 March 2009, 30 June 2009, 30 September 2009, 31 December 2009) in accordance 
with the authorization limit of the Turkish Commercial Code. All records appeared to be in order.

Number of cash accounts performed at the company cashier’s office in accordance with the requirements of 
subparagraph- 3 of paragraph 1 of the article 353 of Turkish Commercial Code and the conclusions that were 
reached to:
Cash counts were performed at the company cashier’s office on 31 March 2009, 30 June 2009, 30 September 
2009, 31 December 2009 in accordance with the requirements of the Turkish Commercial Code. All cash 
balances conformed to the books of accounts.

Dates on which examinations were performed in accordance with the requirements of subparagraph 4 of 
paragraph 1 of the article 353 of Turkish Commercial Code and the conclusions that were reached to:
Our examinations into this matter revealed that all negotiable instruments entrusted to the company were present.

Charges or complaints of improprieties received and actions taken:
It has not been received any complaint or charge.

We have examined the accounts and transactions of the firm of Çimentaş İzmir Çimento Fabrikası Türk A.Ş. 
for the period 1 January 2009 to 31 December 2009 for compliance with the requirements of the Turkish 
Commercial Code, the Company’s Articles of Association, relevant laws and regulations, and generally 
accepted accounting principles and standards. In our opinion, the enclosed balance sheet for the period 1 
January 2009 to 31 December 2009, the contents of which we certify, accurately reflects the true financial 
standing of the Company on the latter date; the income statement for the period 1 January 2009 to 31 
December 2009 accurately and truly reflects the results of business activities during the same period; the 
proposed distribution of profit is in compliance with the requirements of law and with the Company’s Articles 
of Association. We hereby recommend that the balance sheet and income statement be approved and that 
the members of the Board of Directors be acquitted of their fiduciary responsibilities. 

 THE STATUTORY AUDITORS

                            SITKI ŞÜKÜRER     H.BUMİN ANAL
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  REPORT OF THE INDEPENDENT AUDITORS

To Board of Directors of Çimentaş İzmir Çimento Fabrikası Türk A.Ş.

Introduction

1. We have audited the accompanying consolidated balance sheet of Çimentaş İzmir Çimento Fabrikası 
Türk A.Ş. and its subsidiaries (the “Group”) as of 31 December 2009 and the related consolidated 
statements of income, consolidated statements of changes in equity, consolidated statements of cash 
flows, the summary of significant accounting policies and explanatory notes for the year then ended.

Responsibility of the Group Management Regarding Financial Statements

2. The Group management is responsible for the preparation and fairly presentation of consolidated 
financial statements in accordance with the financial reporting standards published by the Capital 
Market Board. This responsibility includes the planning, implementation and perpetuation of a 
necessary internal audit system, making accounting estimations and choosing appropriate accounting 
policies in order to provide the preparation of consolidated financial statements free of any material 
mistakes and/ or deception.

Responsibility of the Independent Auditors

3. Our responsibility is to declare an opinion about the consolidated financial statements in respect of our 
independent audit. Our independent audit has been made in accordance with the auditing standards 
published by the Capital Market Board. Those standards require; conformity with ethnic principles and 
planning and conducting the independent audit in order to provide a reasonable assurance whether 
the consolidated financial statements are reflecting the truth in real and accurate way.

 Our independent audit includes; utilization of independent audit techniques in order to provide 
evidences for the amounts in the consolidated financial statements and the related notes. Selection 
of independent audit techniques have been made under our professional opinions including a risk 
evaluation whether the consolidated financial statements contain significant errors including the 
evaluation whether these are arising from mistake and/or deception. In this risk evaluation we have 
also taken into consideration the internal control system of the Group. However, it is not our aim to 
give an opinion on the effectiveness of the internal control system, but to introduce the link between 
the consolidated financial statements and the internal control in order to design independent audit 
techniques in conformity with the circumstances. Our independent audit also covers a conformity 
evaluation on the “as a whole submission” of the accounting policies adopted by the Group, significant 
accounting assumptions and consolidated financial statements.

 We believe that independent audit evidences we had during our audit constitute a sufficient and 
appropriate basis for our opinions.

Opinion

4. In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of Çimentaş İzmir Çimento Fabrikası Türk A.Ş. as of 31 December 
2009, and the results of its consolidated financial performance and its consolidated cash flows for the 
year then ended in accordance with the financial reporting standards published by the Capital Market 
Board (Note 2).

Başaran Nas Bağımsız Denetim ve

Serbest Muhasebeci Mali Müşavirlik A.Ş
a member of 

PricewaterhouseCoopers

Baki Erdal, SMMM
Responsible Partner Auditor

İstanbul, 15 March 2010
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Çimentaş İzmir Çimento Fabrikası Türk A.Ş.
Having been established as the 1st cement factory of region in 1950, Çimentaş has made clinker production 
in 2 kilns and cement production in 4 mills located in İzmir factory. 

Çimentaş İzmir Çimento Fabrikası Türk A.Ş. Trakya Branch
Edirne Lalapaşa Cement Factory obtained by asset sale from the Savings Deposit Insurance Fund on the 
last days of 2005 has been organized as Trakya Branch of Çimentaş İzmir Çimento Fabrikası Türk A.Ş. 
In this way, Çimentaş has walked into the biggest cement market of our country and has created new 
opportunities in respect of export to regional countries. 

Kars Çimento Sanayi ve Ticaret A.Ş.
Kars Çimento joined the group in 1996 by acquisition from the Privatization Administration in accordance 
with the comprehension of “corporate responsibility”. It is the profitable and efficient establishment in 
the region in terms of the economic and social situation.

Elazığ Altınova Çimento Sanayi Ticaret A.Ş.
Elaziğ Çimento the acquision of which was accomplished from OYAK-GAMA Joint Venture in September 
2006, is one the leading establishments in respect of economic and social development of its region.

Çimbeton Hazırbeton ve Prefabrik Yapı Elemanları Sanayi ve Ticaret A.Ş.
Founded in 1986 Çimbeton A.Ş. is the leading suppliers of region ready mixed concrete market. The 
company, which indicates the place, meaning and characteristics of the RMC in the construction sector, 
became the most important institution of the region market. It is one of the profitable and productive 
companies. 

Bakırçay Çimento Sanayi ve Ticaret A.Ş.
Bakırçay Çimento A.Ş., which is located between the strategic points of this region for cement 
production/distribution and new investment, is the business enterprise that executes the revision aimed 
at preparations.

İlion Çimento İnşaat Sanayi ve Ticaret Ltd. Şti. 
İlion Çimento joined the Group in 2007 and has operations in Soma Seaş Thermal Power Plant to supply 
fly ash requirements of Çimentaş and Çimbeton. 

Recydia Atık Yönetimi Yenilenebilir Enerji Üretimi, Nakliye ve Lojistik Hizmetleri San. ve Tic. A.Ş.
In order to optimize and diversify our Company’s energy sources and for the purposes of benefiting 
from various opportunities relating to the alternative fuel supply and usage, first attempt of Recydia, 
established in 2009, was to purchase the plants in the Manisa-Kula and Ankara-Kazan and 70% of Süreko 
A.Ş.

Süreko Atık Yönetimi Nakliye Lojistik San. ve Tic. A.Ş.
The Company, 70% of which was purchased by our subsidiary Recydia A.Ş. in 2009, through its plants 
in Manisa-Kula and Ankara-Kazan, has been servicing tu industrial and private sector customers on 
the waste management in line with the reliable waste management principles. The company with its 
continuing investments is a candidate to become a leader in its sector.



90

Yapıtek Yapı Teknolojisi San. ve Tic. A.Ş.
Yapıtek was established in 1987 to carry out the construction work of companies of Çimentaş Group. Its 
activities have been suspended pending possible restructuring according to developments in its potential 
market. The policy of the company will reveal in the forthcoming term. 

Destek Organizasyon Temizlik Akaryakıt Tabldot Servis San. ve Tic. A.Ş.
Destek A.Ş., which provides logistic support, serves as cleaning and other services beside operating 
an oil service station, table d’hot and restaurant, also it finances the Çimentaş Education and Health 
Foundation with its sources and revenue.

Çimentaş Education and Health Fund 
One of the important social institutions in the region with a strong reputation for its support of education 
and health services, Çimentaş Education and Health Fund was founded in 1986 and received tax-exempt 
status in 1992. Çimentaş Education and Health Fund granted various health and education institutions 
to the public at the past term. 

Çimentaş Amatör Atletizm Kulübü
The club was established in 1978 and in the beginning of the year 1994, it was started to be managed by 
Çimentaş with the aim of supporting athleticism. Beside the athleticism, Çimentaş brings up champion 
sportsmen in the area of rhythmic gymnastics. Also, it has been a good sample with her management 
comprehension for other industrial institutions and sports club.




